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Standard Gas and 


Electric Company 


8°/, Cumulative 


Preferred Stock 


YIELDS 8% 


Dividend requirements on the 
preferred shares were earned 
over 21% times in 1922-—results 
so far indicate even greater earn- 
ings for 1923. These shares at 
the present market price are an 
exceptionally desirable invest- 
ment. Call or write for partic- 
ulars. 


Ask for circular BI-167 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 


Turks Head Bldg. 14 State St. 




















In investing your surplus money, 
how much monthly income do 
you want? 


About $140 invested in 


Cities Service Co. 


6% Cumulative: Preferred Stock 


will pay you 
a dollar each month 


Cities Service Company, in March, 
1923, earned approximately $1,500,- 
000 on its Preferred stock, or over 
31% times the dividend requirement. 
This stock may be purchased on a 
monthly payment plan. 


Send for Circular P-15 


SECURITI S-DEPARTMENT 


BRANCHES IN 























LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorRLD RESEARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however. will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on_.......... 








Company 


and state when vou can have it ready for me. 
Name 
Address 


City ae ' State 














Your Choice of Two 


30-Year Bond Issues 


Illinois Power and Light Corporation 





First and Refunding Mortgage 6s, secured upon the 
properties of the third largest public utility company 
in the United States outside of similar companies 
operating in New York and Chicago, are offered by 
us at 98% and interest to 


Yield About 6.10% 


The closed issue of 30-year Gold Debenture 7s, of 
which it is estimated that more than 93% will have 
been retired by Sinking Fund at or before maturity, 
are offered by us at 100 and interest to 


Yield Full 7% 


Both issues are éxceedingly attractive investments. 
Which do you prefer? 


Hirite for Descriptive Circulars F-202 


E. H. ROLLINS & SONS 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 


CHICAGO LOS ANGELES 
111 West Jackson St. 203 Security Bldg. 
SAN FRANCISCO DENVER 
300 Montgomery St. $15 International Tr. Bldg. 
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garding Economic and 
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as affecting the Bond 
Market. 


Sent every month upon request. 
without obligation. 
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He Shares His Views With You 
On Over 725 Stocks . 


T is difficult to pin your best friend down to a frank opinion of a single 


stock, let alone of many; and then it is doubtful if his opinion would be 
of much value. 


But a man with over 25 years of professional experience in financial 
matters studied every active common and preferred stock on the New York 


Stock Exchange over 725 in all, and set down his opinion of each and how 
he would rate it. 


It is called GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS, and 
you can get a copy of the current issue for the small sum of $2. If there is 
anything about any active stock from Adams Express to Wright Aeronau- 
tical that you want to know, this little book will tell you. It will give you not 
only the statistical figures but the editor’s opinion and a rating. 


Of Immense Value to Investors 


In this way you can guide yourself in your investments, in deciding whether to hold or to 
sell. You need not necessarily take the editor’s judgment, but it will at least be a help. You 
will see the figures upon which he based his views, and perhaps that will clarify matters for 
you. Many have said GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks is the most 
valuable compendium of finarcial information for the general investor that ever issued from “the 
Street.” It is published under the auspices of THE Fixanctat Wor tp, backed by its over 20 
years of good reputation. 


You should, of course, subscribe by the year, but in any event send for the current issue, 
and we are sure your annual order will follow. Everything is conveniently arranged for you 
below. Reach for your fountain pen and your check book—nuisances no doubt, but proverb- 
ially necessary evils. Later on you will be glad you acted upon this advertisement. 


DETACH HERE .-. 


THE Financia, Wor_p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
CHECKED BELOW 


lhe current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of ‘THE FINANCIAL Wor LD) 


lhe forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FINANCIAL WORLD) 


The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THE FINANCIAL Wor LD) 


Address SEE 


> Check Payable to “THE FrnanciAt Wor tp.” 
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The Financial World was established to diffuse the ti truth 
end will continue to do so, 









support of the inves. ing public 


about ir investments, has constantly meintsined this sttitede, | } 
confident in its belief that as long as it clings to this ideal it can count upon the 
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The Trend of Things 


@ Railroad traffic in the first quarter of this year was ahead of the previous high record 


for the period, which was in 1920. 


crease from the preceding figures 


The Street appears to be suffering from “nerves.” 


Latest car loadings reports show only a small de- 


The slowing up of trade and indus- 


trial expansion has produced a feeling of uncertainty in oT circles. 


As usual, few realize that no one gains, for any length of time, o 
either from rising prices or falling prices. 


ilization. 


@ The success of the “threat” of the 


r gains very much, 


The real gains are from a condition of stab- 


Federal Reserve Bank probably will help to accom- 


plish stabilization, which is what 1s needed to assure protracted prosperity. 


carriers, freight traffic in 
three months of this year was 36 
above the previous record for 
for that season of the year. 
ng that, and knowing also, that 
lerable volume of traffic carried in 
h will show up in the April earnings 
the fact that railroad shares, even 
they did not advance very sub- 
from their average level of last 
e the strongest group this week 
evoke surprise. 
interesting item—car loadings 
last reported week showed only 
ratively slight falling off from 
usly reported week. Apparent- 


E know now, on the authority of 
W the official mouthpiece of the 
‘arriers, that fic 1 


ly the slackening of business and indus- 
trial expansion did not have any material 
effect upon the carriers. 


* * * 


7 Street appears to be suffering 
from a mild attack of nerves. The 
proof is to be found in the multitude 
of rumors current. Whenever breaks 
occur in the stock market, the speculative 
element lends a ready ear to all gossip that 
comes its way. It does not pause to 
reason. 

The slowing up in building activity 
appears to have brought a measure of 
pessimism in speculative quarters. That 
conditions generally have been materially 
strengthened by the change, does not ap- 


pear to have penetrated the minds of the 
majority. 

Steel common broke at midweek to the 
lowest quotation for the year. At the 
same time, reports from centers of the 
iron and steel industry shows that ingot 
output is running considerably higher than 
in March, and steel consumers are adding 
to their stocks. 

Railroads, unable to obtain equipment 
until late this year, have been ordering 
steel and are preparing to do a large 
amount of building and repairing in their 
own shops 

+, #4 
ALM §ssurvey 


uation, and of the circumstances 


f the present sit- 


of the halt which has occured in the rise 








Average 


Prices on the New York Stock Exchange 
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of commodity prices and the expansion 
of industrial activity will result in confid- 
ence; provided the observor has a proper 
respect for fundamentals. 

We 


should for the 
has been 
In the past, it has 
been necessary to make use of correctives. 
Fortunately, the Federal Reserve System 
has been able to apply a preventive, with 
signal success. 

The subtle pocket-pickers--otherwise, 
the so-called profiteers—were anticipated. 
The expansion was checked and held down 
to a sane momentum before they could 
get into action. 


It is to be hoped that there has come 


be grateful 
dangerous 
checked by a threat. 


that, 


first time, inflation 


a realization that almost no one gains, 
for any great length of time, or gains 
very much, either from rising or from 
falling prices. 

“eee 


leaders in American industry 


Wt 

in major lines, advanced 
wages when the recovery of business gen- 
erally was established as sound, and not 
a flash in the pan. 


several 


Those wage advances served to minimize 
the probability of labor troubles later on. 
Rising prices, besides providing material 
for depressions, are the germs of discon- 
tent, which precipitate strikes and other 
troubles in which the wheels of industry 


are stopped, and the tools of industry 
oftentimes destroyed. 
Had the momentum of industrial and 


trade expansion continued at its early pace, 
the year might have ended with the ques- 
tion as to who would get the best profits 
thrust into the background by the serious 
question there going to be any prof- 
all? 


are 


ifs at 


The majority of corporate earnings 
reports so far this year have been very 
favorable, and it is believed that second 
quarter reports will be equally so. But 
close observers are beginning to wonder 
if the reports for the second half of the 
year will show a continuation of those 
gains. 

Higher wages and higher material costs, 
together with keen competition, are cer- 
tain to have effect upon that all 
important question—the margin of profit. 
But we believe that the recent check to 
expansion will serve to lessen the problem 


some 


to a great extent. 
: * + 
E turn to the railroad field for 
our greatest encouragement. 


Earnings reports for the first quarter were 
very good, and the second quarter is like- 
ly to show up to even better advantage. 
The year promises to be a good one for 


the carriers, provided no serious labor 
difficulties develop. 
Although the roads have done much 


toward putting their plant in good working 
shape, they have not satisfied their needs. 
It is considered essential that railroad 
transportation at all times shall be ade- 
quate. The carriers are in a better position 
now than for years to live up to that 
essential, so it can be assumed that their 
demand upon industry in that respect will 
be large for some time to come. 


. * * 
ECENT reactions in the _— stock 
market are to be regarded as boons. 
They have improved the technical situa- 
tion when it needed improvement. -A sub- 
stantial recovery is not unlikely, although 





we are not prepared to assert belief that 
there will be an extended upward move. 
ment. 


Advantage should be taken of recoy- 
eries in the industrial list. 

But, speaking broadly, good stocks are 
certain to find their proper level ultimately, 
Fears and uncertainties may serve to keep 
the market in the condition which prevailed 
this week, for a time, until something 
develops to cause a change in sentiment. 

Rails continue as our first choice: with 
a strong earnings position and a low 
price level, they effer the safest oppor- 
tunities 
impulses. 


for the exercise of speculative 


* * * 


NCREASES of $2,300,000 in discounted 

bills, of $14,600,000 in acceptances pur- 
chased in open market and of $3,100,000 
in United States securities are shown in 
the Federal Reserve Board weekly con- 
solidated bank statement issued as at 
close of business on May 16. 

Deposit liabilities show an advance of 
$36,000,000, while Federal Reserve 
circulation decreased by $8,800,000. 

Total cash reserves fell off about $400,- 
000 and the Reserve ratio declined from 
76.1 to 75.3 per cent. 

Larger holdings of discounted paper 
are shown for all Reserve banks, ex- 
cept the bank at New York City. For 
the latter, the decrease in these holdings 
was $45,500,000, as against an aggregate 
increase of $47,807,000 for the other banks. 
As against the substantial liquidation of 
discounted paper, the New York bank re- 
ports an increase of $18,800,900 in accept- 
ance purchased in the open market, and 
of $2,600,000 in United States securities. 


note 











Highlights for the Week Ending 
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THE STOCK MARKET 
Our averages for industrials this week 
showed a rather substantial decline from 
the previous On the 
rails held nearly even. 


level. other hand 


Trading has not been in large volume 


in the past weck. The public is not in 
buying mood, and the professional ele- 
ment is nervous. 

It is interesting to note the action of 
the professionals at different times. 


When 
are 
But 


are 


the 
mounting, 


market is buoyant and prices 
none can the “top.” 
when prices break, when conditions 
not clear, the professional 
day trader cannot see the bottom. 

The fundamentals 
but to irritate and corfuse. 

Rails 


see 
day to 


operation of serve 
were comparatively firm and at 
times displayed a marked upward tendency. 
But the market 
of 


under the 
such 


was influence 
extent to 
make it impossible to rouse anything more 
than short-lived 


uncertainty to an 


as 


interest in efforts to ad- 
vance a particular group. 


Petroleum shares were without any spe- 


cial feature. Pressure against steel again 
was exerted this week although condi- 
tions do not support a bearish position. 


THE TREND 
The stock market of the past days did 
not reveal much in the way of evidence 
of a definite trend of prices. Trading 
While 
bear pressure was exerted here and there, 
it was not noticable that these efforts in- 
duced any 


has been in very limited volume. 


degree of liquidation from 
which alarm could -be taken. 

There is a difference of opinion as to 
the outlook for the steel industry, due to 
the slackening resulting from the aban- 
donment of numerous building projects. 
But those who give closest attention to 
fundamentals agree that what has oc- 
curred was healthy and that the industry 
has been strengthened thereby. 

The recent market has been one of re- 
adjustment to the changed conditions 
brought about by the check of the sec- 
ondary inflation under the 
threat of the While 
that process is being completed, there is 
certain to be confusion in the stock mar- 
ket, and an absence of definite trend. In 
the meantime, purchase of good, dividend 


movement 


Federal Reserve. 


paying stocks, whose outlook can be meas- 
ured with some degree of accuracy, can 
be made with confidence. 





THE BOND MARKET 

Bonds ruled close to the previous level 
for the averages, although better inquiry 
was reported for good issues. 

New offerings this week were small, 
and the June maturities are only minor 

General opinion in investment circles 1s 
that the market is in a very good position 
so far as absorption ability is concerned 
There were evidences this week that invest- 
ors are searching carefuly for apparent) 
neglected issues where a good yield 1s 
obtainable with a satisfactory degree of 
safety. 

It was rather curious that demand for 
bonds should have been so light in view 
of the bond market. It 
was no less curious that there should have 
been such a small amount of selling in 


These usually fol- 


conditions in 


the speculative issues. 
low closely the action of stocks. 
In the market, rates 
virtually unchanged, with the market ‘dull 
The progress of the conference in Mex- 


money continue 


ico City is being watched closely as it 15 
that the first of 
ment and of pending recognition by our 


. 2 > ] - 
helieved signs settle 
government will serve to strengthen the 


market of Mexican obligations. 
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A Talk With William E. Knox 
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Mr. Knox, who is 

















president of the Bow- 
ery Savings Bank of 















































New York, says ‘“‘nor- 
mal conditions cannot 
be restored in America 
until Europe is back at 
work and once more a 
large buyer of our sur- 


plus production. 


VOLS 
we 























HEN the press announces that a 
conference of business men and 
bankers has gathered somewhere 
round-table discussion of Europe’s 





nic difficulties, with a view to finding 

ition, then the American people will 

\ know that the way has been opened to a 

, restoration of normal business conditions 
it home and abroad. 

; it, in effect, is a statement made to 

Witt1aAM E. Knox, who is Vice- 

lent of the AMERICAN BANKERs’ 

\ATION, besides being President of 

BoweErY Savincs BANK of New York. 

Nox predicates his position upon an 

nge of views with representative 

i rs from every section of the country. 


; Eliminate Politics 

scouts such suggestions as that fre- 
tly heard from so-called isolationists 
i-urope’s plans for rehabilitation all 
se to make America “the goat.” 
he insists that until the question of 
pean restoration is divorced from poli- 
the outlook will be hopeless. 


\ great many Americans fancy that, 
use labor is well employed and our 
stries have been reporting substantial 
igs and improvement over the de- 
n period, normalcy has been re- 
d.” said Mr. Knox. “The truth is, 

we must consider normal in the fu- 

will be an entirely different thing 

‘im what was considered normal prior 
to the war. One reason is, our new place 
the world as the leading creditor nation. 
"hat change is a permanent one. We are 
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Reported by E. Marshall Young 


Associate Editor of THe FINANCIAL Wor.tp 


not going to return to the old position of 
debtor nation.” 

Mr. KNox is about the tenth big banker 
who has placed himself on record with the 
reporter of this interview in favor of leav- 
ing the solution of Europe’s problems with 
business men. He commends the insistence 
of the publisher of THE FINANCIAL WorLD 
that the question of solution be taken out 
of the hands of politicians and pseudo- 
statesmen, and be entrusted to an interna- 
tional conference of business men. 

For a long time, the prevailing tendency 
in this country has been to steer clear of 
involvement in Europe’s difficulties, in any 
way. Our public men, with some few ex- 
ceptions, looked upon all invitations from 
Europe with suspicion. There may have 
been some justification for that attitude. 
Political jealousies, super-sensitive na- 
tionalism, and a tendency to dodge respon- 
sibilities and obligations, characterized the 
gatherings which were called for the an- 
nounced purpose of readjustment and as- 
surance of peace. 

But sad experiences with make-shift ex- 
pediences, and unemotional study of facts 
and fundamentals, have worked a change 
in sentiment. 


Avoid This Isolation 
“Recently I have had occasion to talk 
with bankers from the agricultural com- 
said Mr. Knox. “Many of 
them havé come to the conclusion that we 


” 


munities, 


cannot afford to maintain an attitude of 
isolation and refusal to take a part in Eu- 
ropean restoration. And that opinion is 


not a personal one. I mean, that the men 


I have talked with are voicing the ideas of 
the people with whom they have daily 
business contact. 


“A great many politico-economists have 
warned against America’s entrance into 
the European situation, assérting that our 
foreign trade makes up less than 20 per 
cent of our production, and therefore is 
too small an item to be vital or to risk our 
investment in. 

“They forget, and most people who 
have listened to them forget, that the un- 
important 20 per cent is the difference be- 
tween full employment of our industries 
and labor, and much unemployment and 
business depression. 


“If a manufacturing enterprise is run- 
ning at 90 per cent of capacity, it may be 
making a fairly good showing of earnings, 
but it is not running at norma! and is 
not earning the margin which it should 
earn in order to be fully prosperous.” 


Our Own Problems 


Leaving Europe, the interviewer direct- 
ed the talk into domestic channels. Mr. 
KNOx expressed a conviction that the 
functioning of the Federal Reserve Sys- 
tem is making for greater permanency in 
general business and industrial prosperity 
than in former years. He stated that he 
did not believe that there had occurred 
any dangerous inflation because there has 
not appeared any indication of the sort of 
feverish buying of goods and crowding of 
shelves which characterized the unfortu- 
nate inflationary period which petered out 
in 1920. 

“Provided the rise in commodity prices 
is kept within reasonable bounds and labor 
does not become insistent upon abnormal 
increases in wages, the present prosperity 
should continue for some time,” he said. 
“The labor problem is a serious one, how- 
ever, and Washington must give attention 
to it or serious trouble may develop later 
on. Our industrial leaders have sought 
to impress the seriousness of the situation 
upon the politicians, but, so far, do not 
appear to have succeeded. But there is 
hope in that connection.” 

“As a savings banker, what would you 
say is the condition of the masses of the 
public?” he was asked. 

“Our depositors are prosperous,” he re- 
plied. “Our deposits are steaily growing 
in amount, although the number of de- 
positors does not increase in proportion. 
But the genuine savers are saving more 
money today than ever, which speaks well 
for the foundations of the country.” 


* * * 


i porchigraeg years ago, Mr. KNox 
decided that his forte was going to 
be the banking business. For eight years 
he had been employed by a New York 
publishing house, where he had made 
good. But that business did not appeal 
to his Irish imagination. 

Mr. Knox was born in Ireland, in Stra- 
bane. He left the old sod when quite 
young and became a New Yorker, going 

(Please turn to page 631) 
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Unless You Are a Gambler, You Will Want to Know— 


The Forces Behind Prices 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 3 


he his discussion published in last week’s issue of THE FINANCIAL Wor _p, 
the writer of this series answered the intensely interesting question—can 


reasonable profits be made in the Stock Market with frequency? 


His answer 


was affirmative, with the stipulation that it is essential to exercise judgment, 
and that the trader must not expect to get the most out of a situation. In 
this instalment, Mr. BANcrort discusses the part which fundamentals must 


play in making market commitments. 


No matter what the tape may seem to 


tell, it is most important to know the factors behind prices, which do not show 
on the tape—THeE Epirors. 


ROM what has been written before, 
I think it is quite evident that sound 
consistent profit opportunities are 
available in the securities market and that 


they may be taken advantage of with 
regularity. It has.also been stated that 
the reason so few take even partial ad- 


vantage of these opportunities is not be- 
cause of any inherent trouble in the stock 
market but rather in the individual, him- 
I have touched on some of the dif- 


ficulties. 


self. 
They may be,summed up in one 
Most people interested in the 
stock market look not at the underlying 
causes of the various swings of the mar- 
ket but 


day 


sentence. 


rather at surface developments, 
to day news, gossip or day to day 
this is that the 
factors 


The result of 


forecasts. 


simple fundamental governing 
prices become garbled in the minds of the 
They 


some temporary dazzling oppor- 


individual. 


ated by 


are oftentimes captiv- 


tunity and as a result are unable to follow 


with an degree of certainty the broad 


developments that are in progress. 
Seeking Information 
One of the best illustrations of this that 
I have ever known occurred recently. <A 
man wrote to me saying that he was very 
much interested in making money in the 
stock market 


under the 


and he wanted to know if 


general unsatisfactory stock 
that prevailed 


since early March, I was able to see, pick 


market conditions have 


out and purchase Dupont stock which, at 
the time the general market was slowly 
reaching lower levels, 


129 to well above 140. 


rose from below 
He said: “That is 
the kind of stock market information that 
I want. That is the way to make money 


in the market. It is easy to set down a 


person of 
“fool.” But, there is a development of 
reasoning, a 


that type as being simply a 


such a 
must be 


behind 
that 


viewpoint, 
statement or 
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request con- 





sidered because it 


jority of 


is inherent in the ma- 
indivi- 
dual stocks, either up or down, are often 


people. Movements in 
a temporary manipulation for the express 
purpose of throwing sand in the eyes of 
those who are following securities from a 
narrow viewpoint. 

Let us stop and consider for a moment 
just what that man was doing. He was 
overlooking entirely movements of prices 
as a whole because of the greed that had 
been engendered in him through a sharp 
movement in an individual security, op- 
posite to the general trend of price. He 
was not giving any consideration at all 
to what factors were governing security 
prices, what the technical position of the 
market might be. He was simply con- 
cerned with the fact that he had seen an 
opportunity to make ten points profit and 
he could not understand, if such an op- 
portunity existed, why it should not be 
taken advantage of by every one. He 
searching method. I 
I wrote him that un- 


for an 
felt sorry for him. 


was easy 
less he changed his entire attitude toward 
profit opportunities in the market and 
how he should take advantage of them, he 
might just as well foresake the stock mar- 
ket 


forever. 


Study Fundamental Factors 


from the broad 
swings of prices the mere willingness to 


If we are to benefit 


take advantage of them has got to be 
supplemented by a willingness to study 
into the broad fundamental factors that 


govern prices. The stock market must be 
looked at solely for what it is. It may be 
described as a series of incessant strug- 
gles between forces that make for higher 
prices and that for 


forces are in balance. 


forces lower. 


Some- 


make 
Often these 
times for months at a time. For example, 
from early 1916 until the late summer, the 
stock market moved over a relatively nar- 


row area, forces making for improvement 
being counter-balanced by forces maki 
for depression. 

Temporarily these fundamental forc 
may be overcome by extreme manipula 
tion, but only temporarily. In 
run they dominate. 


the | 
Their study is, there- 
fore, the A.B.C. of successful speculatior 
in the market. Tips, inside informati 
and other day to day factors are m 
always directly opposite to the fundamen- 
tal forces that are in the ascendant. T 
shows clearly then why the latter must 
full and 


by every investor. 


be given detailed considerat 


Favorable and Unfavorable Factors 


There probably never has been 
stock market situation in which all fa 
tors were favorable and no factors 


Likewise there has never | 
a situation where the adverse factors w 
entirely present without 
and offsetting. What determines the tre: 
of the market is which set of factors 
predominating, which exert the strong: 
influence. This can be l 


favorable. 


some _ favora!)! 


no more clear! 
shown than by a consideration of the | 
est bull movement in the securities n 
ket, in the period 1921-1922. It may 
stated, it seems to me, that in this per 
the predominating favorable fundament 
factors may be put down as: easy mo! 
conditions; good crops, but with the oft- 
setting factor of low prices received; f 
orable industrial conditions brought al 
by heavy liquidation of inventories i 
re-adjustment period; favorable labor ¢ 
ditions, until the last few months; fav 
able political conditions, which have ha 
as their objective the assistance of bu 


favorable psychological conditio! 
which we might mention as being brou 
about by the fact that we were the sow 
est nation in the world financially and ha 


(Please turn to Page 642 ) 


ness; 
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Efficiency Did It! 


@ From 1918 to 1921, inclusive, PeopLes Gas paid nothing 


to its stockholders ; 


@ Last year, the company restored the stock to a dividend 
basis, the rate of payment being $5 annually per share; 


@ Early this year, the company increased the dividend rate 


to S6. 


@ There now is the prospect of a still further increase in 


the rate. 


@ There also is the possibility that stockholders may be able 
to recover $31 a share in compensation for failure to 
receive dividends in the four years of lapse. 

@ Compared with other commodities that go to make up the 
average family budget, the price of gas has had very 


little increase. 
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7 HEN the directors of PEopLEs GAs 

/ Licht & CoKE, of Chicago, on 

December 14, 1922, raised the 

rate on the company’s capital 

m 5 per cent to 6 per cent an- 

‘ proved beyond peradventure 

ie “corporate resurrection” of 
mpany. 


+} 


Lil€ 


y 
hy+ +} 
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first evidence submitted by them 
he restoration early in 1922 of the 
to a dividend basis, when a 5 per 
te was inaugurated. For four years 
ompany had been trailing deficits in 
ake of its operations. During that 
period not a penny was paid to 
kholders. 
in 1915, when the stock was pay- 
a share annually, and was command- 
price of around $125, there were 
urs of a weakening of the earning 
In 1916, when earnings fell be- 
the total representing fixed charges, 
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dividend and other requirements, the stock 
did not sell below par. In the following 
year the stock market began in earnest to 
reflect the change in conditions. In 1921, 
the price dropped to close to $33. 

If one turns to the records of success in 
the purchase of investments having spec- 
ulative possibilities, indications are that 
the outstanding profits have been acquired 
through the purchase of securities on the 
eve of great expansion. 

In the past twenty years the manufac- 
tured gas industry in this country has 
trebled its output. In the past decade it 
has doubled its production. And, now, 
authorities assert that the industry is on 
the threshold of an expansion beyond any- 
thing tt has yet experienced. 

Two factors tended to hamper PEopLes 
Gas in the period in which it was com- 
pelled to discontinue the payment of divi- 
dends to its stockholders, and was forced 


to write the results of its operations in 
red ink. 

1. The costs of operation, due to stead- 
ily increasing prices of everything enter- 
ing into the production of gas, as a result 
of war inflation, mounted month by month 
and year by year. 

2. Rates for gas were not raised to keep 
step with mounting costs of operation and 
the company’s efforts to obtain relief were 
obstructed by politicians and the refusal 
of public authorities to take full cognizance 
of the situation. 

Here is an interesting illustration. In 
1920, the total operating revenues of 
PEopLEs GAs were next to the largest in 
the history of the company, the peak hav- 
ing been reached in 1921. But, in 1920, 
the company earned less than a dollar a 
share on its capital stock. The net income 
totaled only $380,752 over interest charges, 
after other deductions had been made. 

Now, contrast the picture which is to 
be drawn from the results of last year’s 
operations, with that suggested in the pre- 
ceding paragraph. 

As has been stated, the company has in- 
creased its dividend rate from a $5 rate 
to a $6 annual rate. In January of last 
year the company agreed to put into effect 
the reduced rates ordered by the Illinois 
Commerce Commission, which meant that 
for the year it was compelled to charge a 
$1 rate. But the company immediately be- 
gan court proceedings to test the matter, 
also for the purpose of testing the validity 
of the position taken by PEropres Gas 
that the losses sustained by stockholders in 
the four years during which no dividends 
were paid, which were due to state regu- 
lation, should be recouped under state 
sanction. Those losses were stated at 
$12,000,000. 


Justified Increase 


So we have as material for our picture 
of the nature of last year’s operations of 
the company, the fact that, in spite of 
considerably reduced rates, and in the face 
of rising costs of material and _ labor, 
PreopLes Gas was able to raise its dividend 
rate and to maintain an earning power 
which justified that increased rate. 

For 1921, Peoples GAs earned a balance 
for its capital stock equal to $11.65 a 
share. 

For 1922, it earned a balance of $8.47 a 
share. 

But the last mentioned showing was 
made on a total of operating revenues that 
was $2,281,287 below the total for the pre- 
ceding year, as a result of reduced rates 
during eleven months of 1922. Net income, 
which is the amount available for divi- 
dends, last year was $1,222,014 below the 
net for 1921. 

In short, with rates reduced substantially 
during the major portion of last year, and 
with prices of labor and materials higher 
than in 1921, the company, by efficient man- 
agement and operation was able to record 
a commendable achievement. 

I find a significant comparison between 
1920 and 1922. In the latter year the com- 
pany’s total output of gas was considerably 

. ? 


smaller than in 1920, while the gross 
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operating revenucs, not including other in- 


come, in the latter year totaled $30,913,137, 
and in 1922 totaled $29,645,777. In 1920 
the company was able to earn only 99 cents 
a share net for its capital stock. 

In 1922 the ratio of operating expenses, 
depreciation, taxes and uncollectible rev- 
enues to operating revenues was 78.5 per 
cent, as compared with 77 per cent in 1921. 

The annual last year 
that the company was able to effect reduc- 


report for shows 
tions in almost all costs with the exception 
of taxes. Last year’s tax bill was $2,001,- 
895. That was $76,915 more than was paid 
in dividends in that year. 

A more illuminating idea can be had 
from the fact that taxes last year were 
6.75 per cent of the total revenue. from 
sales of gas, as compared with 2.75 per 
cent in 1920 and 5.17 per cent in 1921. 

; Rate Reductions 

The natural question for the holder of 
Proptes GAs securities to ask is—will there 
not be further reductions in rates, in view 
of the tendency on the part of public au- 
thorities to reduce rates when they con- 
sider the operating companies can make a 
substantial profit on lower rates? 

There may be further 
rates, but it is doubtful. 


reductions in 

The courts have ruled that, in the case 
of public utilities, they entitled to 
charge rates for their service which will 


are 


permit of a fair return on property invest- 
ment. In the case of PEopLes GAs, it is 
given a valuation on its gas properties of 
$87,645,000, and an allowable return on 
that valuation amounts to $6,573,375, which 
is to be applied to bond interest and the 
capital stock. 

Fortunately, the bulk of the company’s 
bonded debt bears a low coupon rate, and 
none it 1936. If the 
were full allowable 
investment, it would 
be able to show more than $10 a share for 
its capitai stock. Add to that the com- 
pany’s income from other investments, and 
there would be a total net income, after 
all charges, equal to approximately $15 a 
share. 


of matures before 
to 


property 


company earn the 


return on 


Expect Another Increase 
In 1914 and 1915 the company paid an- 
nual dividends of $8 a share. 
the 


In view of 
which has 
been reported here, stockholders have every 
reason for anticipating another increase in 
the On the of the 
facts as I have recited them, I must admit 


“corporate resurrection” 


dividend rate. basis 
that the prospect is encouraging. 


There is another very interesting feature. 


PERCENTAGE INCREASE IN 


PRICES OF COMMODITIES 


THAT ENTER WTO 
PRACTICALLY EVERY FAMILY BUDGET 
COMPARED WITH PERCENTAGE INCREASE IN 
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Rate Reductions 

The above chari is convincing proof of the penalties rate fixing has lez 
the utilities. Taking the year 1914 as a unit the advances shown are compa 
with that year. It will be noted that in the inflation period the advance in th 
of gas was practically nil while such commodities as clothing, furniture and 
paper rates advanced to above the 200 per cent mark. Gas rates have never 
beyond the 50 per cent increase marker, while at present all commodities with 
exception of food and gas are well above this mark. 

In the four years during which stock- ing 6% per cent, it sold as high as 118 
holders were deprived of any income on and did not sell below par. At that 
their investment, it is claimed that inade- the company was entering upon a period 
quate rates prevailed. The company also of trials. Even in 1917, when the 


disputes the valuation given to its prop- 
erty during that period. 

The president and directors claim, and 
have instituted court proceedings to sup- 
port that claim, that the conditions com- 
plained of in the four years mentioned, de- 
prived stockholders of $12,000,000 
which they are entitled and 
should be made up to them. 

Favorable Effect 

That amount figures out at about $31 a 
share on the outstanding capital stock. 

If the company can succeed in its claim, 
the stockholders will recover $31 a share. 
That is a speculative possibility; granted. 
ut, should they fail of obtaining that re- 
imbursement, the fighting of the case in 
all probability will have a favorable effect 
upon future rate making. 

At this writing Proptes Gas is quoted 
at about 90, which affords a yield of: 6.7 
per cent, which is a high rate of return 
for a stock whose dividend is well pro- 
tected. When the stock in 1916 was pay- 


to 
which loss 


dend paid was 3% per cent, the stock sold 


at a price more than 16 points above that 


prevailing at this writing. 
In 1915, when the dividend was $8, the 
high for the stock was 125, which afforded 


a return of 64 per cent. 


If the stock was worth, from the stand- 
point of stock market appraisal, a | 
to yield 6.4 per cent. in 1915, with 
outlook unfavorable, in view of the pros- 
pects for the industry as well as the com 
pany, and in view of the possible recovery 
of $31 a share, and the prospect of another 
dividend increase, the stock today should 
sell on a basis to yield higher than 6.7 
per cent, which 
price. 


rice 


the 


is the return at today’s 


If PeopLtes Gas were purchased O71, 
and later should go on an $8 dividend basis 
the return the 
8.9 per cent. 


on investment would 


Guenther’s Independent Apprais 
Listed Stocks rates Peoples Gas 





New Coal and Water Gas Plant of Peoples Gas 
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With Seventy Millions in Its Treasury, What Is the 


Outlook for Southern Pacific? 


@ The report submitted by Chairman KRUTTSCHNITT, of SOUTHERN PACIFIC, 


for 1922, is remarkable in a great many ways. But the outstanding feature 
is the exceptionally strong financial position of the company. 
@ SOUTHERN PACIFIC is earning at a rate that should enable it to show close 


to $11 a share for 1923. 


With so much cash in its possession, and with 


the way clear for good earnings, the stockholders have something to look 


forward to. 


@ This analysis will help to convince the reader that there would be nothing 
surprising in the declaration of an extra payment some time this year. 


<CHNITT real satisfaction to transmit 
the 1922 annual report to the stock- 
rs of the SouTHERN PaciFic Com- 

It clearly that the high 
lard of operating efficiency achieved 


| [ must have given Cheirman Krutt- 


reveals 


government control is again mani- 
the conduct of this great property’s 
It reveals a financial condition of 

ial strength and that 
| management of the company’s large 
It shows that some of the 


one shows 
| assets. 
rtant non-productive “outside invest- 
’ are beginning to see daylight. Mr. 
rTSCHNITT was able to report favora- 
settlement of the long-drawn-out Cen- 
Pacific controversy and also a settle- 
with the Mexican government in 
rd to its important hold- 
in that part of the 
All in all, 1922 was 

y good year for South- 
Pacific; from all present 
itions 1923 will be even 
rhe annual report is a 
el. It gives in complete 
letail financial condition and 


me of itself and allied 
; upanies. It gives com- 
; plete operating and mainte- 


e statistics with a series 
raphic charts that show 
progress of the company 
hy years since 1885 which, at 
same time, indicates the 
remarkable progress of the 
important state ___it 

California. 

The outstanding features 
| the 1922 annual report of 
SOUTHERN PaciFic Com- 
are the reduction in 
perating expenses and the 
henomenally 

sition of 


strong cash 
the company. 
espite an increase of 7% 
per cent in revenue freight 
miles total railway op- 


eH Shake Bee 


: : 

“ rating expenses decreased 
~| 15,908,000, or 8.9 per cent. 
x ry . 

‘ ‘he final result was earn- 


ngs equal to $9.47 per share 
the common stock, of 
which $7.83 was from rail- 
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By. FREDERICK HANSSEN 


road income and $1.64 from other income; 
this compares with $6.12 from railroad in- 
come and $2.81 from other income in 1921, 
a total of $8.93. 

On the financial side the company makes 
Cash, 
call loans and government securites total 
$71,425,060 as of December 31, 1922, com- 
pared with $32,190,000 at the end of the 
This is equal to more than 


a showing of surpassing strength. 


previous year. 
three years’ dividend requirements on the 
common stock; it is equal to more than 
four vears’ requirements for additions and 
betterments based on average increase in 
property investment during the last ten 
years. 
SOUTHERN 
from Portland, 


PAcIFI 
Ore., 


serves a_ territory 


along the Pacific 





Julius Kruttschnitt 
Who Was Able to Make An Unusually Good Report for 1922 


Coast far into Mexico. Its eastward lines 
stretch from San Francisco to Ogden, 
Utah, and from Los Angeles to New Or- 
leans, where connection is made with its 
steamship lines to New York. Total as- 
sets at the close of 1922 were $1,888,000,- 
000, making it second only to the U. S. 
Stee! Corporation and the Pennsylvania 
Railroad from this point of comparison. 

It is rather difficult adequately to por- 
tray the scope of activities of such a com- 
pany in a short analysis. SouTHERN Pa- 
CIFIC primarily is a holding company, but 
it reports a consolidated earning and bal- 
ance sheet for itself and its “proprietary” 
This reflects the result of its 
principal railroad operations. For operat- 
ing convenience the lines are under the 
jurisdiction of two presi- 
dents; WILLIAM SPROULE, 
located in San Francisco, 
has charge west of El Paso, 
and W. R. Scott, located at 
Houston, has charge east of 
El Paso. The backbone of 
the company, from an earn- 
ings standpoint, has been 
the system west of El Paso. 
The the 
steamship not 
substantial earners. 


companies. 


Texas lines and 


lines have 
been as 

The company always has 
paid relatively higher wages 
to its employees and officers 
other railroad in 
country. It enjoys an 
esprit de corps 


which stood it in good stead 


than 
the 
excellent 


any 


during the shopmen’s strike 
when not a single passenger 


train was annulled and, I 
quote from the annual re- 
port: “A large volume of 


perishable freight traffic, as 
well as substantial tonnage 
and passengers for the At- 
chison, Topeka & Santa Fe 
and Union Pacific roads, was 
moved without material in- 
terruption.” 

The 
the 
been pointed out and needs 
Its 


financial strength of 


company already has 


no further comment. 


earnings come from its rail- 
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road operations and from “Other Income.” 
The latter item is generally difficult to 
analyze, as most corporations do not re- 
veal the earnings and financial condition 


of their subsidiaries. SouTHERN PAciFIc’s 
report is a model of frankness and full- 
ness, not only covering its rail operations 
thoroughly, but also giving a full balance 
sheet and earning statement of its “affil- 
iated” companies, which must not be con- 
fused with its “proprietary” companies. 
The former are handled separately and 
only the income received from them is 
shown in the income account of the 
SouTHERN Paciric Co. 

The “proprietary” companies comprise 
the rail lines described above. The most 
important of the “affiliated” companies are 
the Central Pacific Land Co., the East 
Coast Oil Co., the Pacific Electric Ry. 
Co., the Southern Pacific Land Co., and 
the Southern Pacific Railroad Co. of Mex- 
ico, which are owned 100 per cent. The 
more important properties owned 50 per 
cent are Pacific Fruit Express Co., North- 
western Pacific R. R. Co., Sunset Ry. Co., 
and San Diego & Arizona Ry. Co. 


Demonstrating Ability 


SOUTHERN demonstrated 
and is demonstrating impressively its abil- 
ity to cover the present dividend rate from 
railroad operations alone, despite the dis- 
posal of the fuel oil department in the 
form of the Pacific Oil Company. As a 
matter of reduction in crude oil 
prices resulted in a saving of more than 
$6,000,000 in 1922 with every present indi- 
cation pointing to further savings in this 


PaciFic has 


fact, 


greatest single item of expense. 

If SourHern Paciric should earn 5% 
per cent on its investment in transporta- 
tion facilities it would be equivalent to 
about $12 per share on the common stock. 
This not return from 
“afhliated” companies, which are carried 
on the balance sheet at $593,000,000. 

The most prosperous of the “affiliated” 
companies are the East Coast Oil Co., the 
Southern Pacific Land Co., and the Pacific 
Fruit Express Co. 


does include any 


The latter is jointly 
owned with Union Pacific and paid 20 per 
cent dividends last year, or $2,160,000, of 
which Southern Pacific received half. The 
Southern Pacific Land Co. paid $1,500,000, 
or 30 per cent, in dividends. The East 
Coast Oi! Co., operating in Mexico and 
supplying the Texas lines with oil, re- 
ported a net of $657,000 on its $50,000 cap- 
italization, but paid no dividends; its sur- 
plus now is more than $6,000,000. The 
Southern Pacific Land Co. and the East 
Coast Oil Co. have invested their surplus 
largely in Southern Pacific bonds, the 
Land Company has $17,835,000 thus in- 
vested and the East Coast Oil Co. has 
$3,659,000 invested in the same way. Noth- 
ing carried in the accounts of the Southern 
Pacific Land Co. to represent the value of 
3,431,938 acres of land owned. 

The largest single transportation ven- 
tures among the “affiliated” companies are 
the Southern Pacific of Mexico, the Pa- 
cific Electric and the Northwestern Pa- 
The latter is owned jointly with the 


(Please turn to Page 640) 


cific. 
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V. Vivaudou, Inc. 





A Dividend Increase Prospect 








Loss Dec. 31, 





V. Vivaudou Highlights 


Quick Ansete Toc. Si, BOB 0 nn ncccenceccccccesccseeeneel $ 2.40 for each $1 of liabilities 
Quick Assets Dec. 31, 1922...................- 
Gross Sales Dec. 31, 1921 (16 mos.).... 
Gross Sales Dec. 31, 1922 (12 mos.).... 


Bet Proft Dec. Si, 1922........................ 


Shipments first 3 mos. 1921................... 
Shipments first 3 mos. 1922.................... 
Unfilled orders April 1, 1922.................... 


ten veeenaeney 
uuein 


11.00 for each $1 of liabilities 
$5,573,000 
5,415.000 

592,947 3: 
204,732 |: 
1,400,000 :: 
2,000,000 
1,500,000 
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By Richard Walker 


ILL the current $2 annual divi- 
W dend which is being paid to 
stockholders of V. VivaAupou, 
Inc., be increased in the not distant 
future? The company last year earned 
$7 a share. It paid off every dollar of 
bank debt. It accumulated cash in hand 
to the amount of more than $500,000, 
against which it had at the close of the 
year less than $400,000 of strictly current 
liabilities. Taking into the consideration 
bills receivable and payable, and other not 
strictly current items, the balance sheet 
as of December 31, last, showed $11 of 
quick assets for every dollar of liability. 


At the close of 1921 the company had 
only $2.40 in quick assets for each $1 of 
current liabilities. It had in cash less 
than $350,000. It had accounts and notes 
receivable of more than $800,000, bank 
debt making up about two-thirds that 
amount. 


The foregoing summary of the high- 
lights in the results of the operations of 
1922 provides stockholders with reason for 
encouragement. It is more striking still 
when it is recalled that, against the net 
profit before taxes for last year of $592,- 
947, there stands the record of a loss of 
more than $200,000 in the sixteen months 
ended December 31, 1921. 


High Yield 
As this discussion of V. Vivaupovu is 
being written, the stock, which has no 
par value, is quoted at $20 a share. It 
pays currently a dividend of $2 annually, 
which means that at its present price the 
yield is 10 per cent. 


With such a plentiful supply of cash, 
with quick assets so greatly in excess of 
current liabilities, with no bank loans and 
an absence of funded debt, Vivaupovu is 
in a position to increase its dividend if the 
directors so desire. And the prospect be- 
comes’ even more encouraging in view of 
the fact that the unfilled orders as of 
April 1, last, totaled approximately $1,150,- 
000 and there had been shipped in the 
first quarter of the year goods to the 
amount of $2,000,000. 

In the period ended March 31, 1921, the 
company shipped goods to the amount of 


only $1,400,000. 


V. Vivaupov, INc., is a manufacturer 
of toilet preparations, which include the 
widely advertised and familiar brands un- 
der the trademark of “Mavis.” The com- 
pany primarily is a specialty concern. It 
depends for the upbuilding of its sales 
upon persistence in advertising. The pub- 
lic is fickle and soon forgets old friends. 
Familiarity with a product, provided the 
quality is there, breeds stability of sales. 

But there are numerous trademarks in 
the toilet preparation field. And _ the 
makers are keen students of sales psy- 
chology. Frequently, and more particu- 
larly, perhaps, in the case of talcum 
powders, toilet waters and similar articles 
of the toilet, the more attractive and 
persuasive the advertising, the more pop- 
ular the advertised article becomes. 


Competitive Field 

In other words, the company is engaged 
in a highly competitive field, and is com- 
pelled to overcome the natural fickleness 
of its public. It seems that Vivaupov last 
year found its way over all obstacles. Its 
president avers that substantial reductions 
in costs of production have been accom- 
plished, and that those reductions have 
set a standard that the company bids fair 
to be able to repeat. Sales so far this year 
have proved that a larger market has been 
obtained, and officials assert that they have 
every confidence in a continuation of im- 
provement. 

Within the past month or so newspapers 
and certain magazines have contained fre- 
quent mention of a tour of the country 
by the man who won fame as the star 1n 
the Four Horsemen of the Apocalypse, 
and, later, as the Sheik of the Movies 
That popular movie star has been touring 
in connection with a campaign which has 
as its purpose the popularization of 
toilet preparation known as MINERALAVA 

The Vivaubou company last year closed 
a cogtract with the makers of MINERALAVA 
for twenty-one years to act as the ex- 
clusive distributor of the preparation. 
That contract entailed not a dollar of in- 
vestmerit on the part of V. Vivaupou, INC., 
and the makers of the toilet adjunct have 
agreed to spend $1,000,000 annually in na- 
tional advertising. The latter not only 


will serve to associate the name of the dis- 
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butors prominently throughout the 
ntry in all advertising, but should serve 
ding substantially to the profits of 
AUDOU. 


( 


New Developments 


im informed that sales of MINERALAVA 
been huge and that the popularity of 
“mud bath” as a rejuvenator of the 
hysiognomy has reached a height that is 
prising even to those who conceived of 
product. Here again enters the factor 
to whether or not that popularity can 
maintained with profit. There is no 
rticular reason for believing that it will 
The preparation has been tested suffi- 
ciently to prove its ability to command a 
rket. The million-dollar annual ad- 
sing should do the rest, for there 1s 
more potent persuader and keeper of 


ls. 


would not consider VivAupou an in- 

tment. Few specialties, unless fortified 

1 near-monopoly of the market, are 

titled to such a rating, particularly when 

ged in the manufacture of articles of 

nal use that do not come under the 
lassification of absolute essentials. 


it, in view of the marked improve- 
physically and as to financial posi- 
which has occurred in the past year, 
n view of the great gain in sales 
h has taken place so far this year over 
corresponding period of last year, I 
ld recommend Vivaupovu at around 20 
rather attractive speculation. The 
ect of a dividend increase serves to 
nce the speculative attractiveness. 


suenther’s Independent Appraisal of 


sted Stocks rates V. Vivaudon as 


8) ——_—_—_— 


Johnson a Coue Disciple 


induce quick action on the part of 

tors Gitpert S. JOHNSON, president 

the Admiral Oil Co., of Fort Worth, 

xas, calls to his assistance the auto sug- 

tion that Coue applies to his patients. 

“Day by day,” so he goes on to say, “the 

vell structure in Navarro County is 
ming greater and greater.” 


It so happens that this structure is where 

s oil company is drilling a well, which 
explains why the Nancy hypnotist’s name 
is coupled with it and used by Johnson 
an adjunct for his stock-selling gib- 


rings 


In the way of further description JoHn- 
'N explains that the Powell structure is 
bottomed in Woodbine sand. This kind 
' soil reminds us of the observation of 

other, more practical philosopher which 
referred to what usually happens to the 
man, who builds his house on shifting sand 
for it bears a peculiar significance to any 
promotion that is undertaken by GILBERT 
S. JOHNSON. 


In the thoughts of Coue it could be 
translated to read: “Day by day, my 
money is growing scarcer and scarcer.” 


May 19, 1923 





A Study of the World’s 
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By Townsend 


WENTY-NINE years ago—not 

many years. after WooLworTH 

launched his “five-and-ten” idea in 
merchandising, a man named KINNEY 
wondered what would happen were he to 
risk all the capital he could scrape together 
in adapting the WootwortH idea to the 
retailing of shoes. 

KINNEY had a capital of $1,500. But he 
had in addition the keen vision of a born 
merchandiser and the nerve to attempt to 
capitalize it. So he opened a store in the 
little town of Waverly in New York State. 
That was in 1894. It was a modest be- 
ginning, but, three years later, he was re- 
warded by positive proof that his idea was 
a sound one and that a good idea is worth 
backing, even though in a market fashion. 

In 1897, KinNeEy had six stores. His 
sales that year were $116,000. That was 
what was brought about by an initial in- 
vestment of a fraction of that total. The 
five additional stores were put in opera- 
tion by the employment of the carnings on 
the initial $1,500. 

Twenty-nine years after KINNEY backed 
his ‘dreams of a chain of stores selling 
shoes with his mark on them, a company 


Retailer of Shoes 


[o) 


@ A little more than a quarter 
of a century ago, G. R. KIn- 
NEY, with a capital of $1,- 
500, launched into the re- 
tailing of shoes on the chain 
store plan. 


@ Today, his company is do- 
ing a business that runs over 
12 million dollars a year. 


~ 


One hundred and_ thirty- 
one stores in twenty-five 
states cater to the wants of 
men, women and children 
who demand low-priced foot- 
wear. 


(@! 


A. McClellen 


bearing his name owned 120 stores and 
did a total business of $12,329,985. 

In previous articles in THE FINANCIAL 
Wor.p, I have sought to emphasize the 
fact that merchandising is uniquely profit- 
able and consistent, in good and in bad 
times, when it is conducted on a scale cal- 
culated to minimize costs, to achieve vol- 
ume, and to appeal to popular fancy. 

The modest Waverly beginning which I 
am dealing with this week today is known 
as the G. R. Kinney Co., Inc. It was one 
of the largest chains of general shoe stores 
in this country. It caters to the modest 
wants of men, women and children. It 
does not risk specialization in the fads 
which may depart with the morrow. It is 
satisfied with supplying the wants of the 
average family, at comparatively low 
prices, with real quality goods. 

It will not be a misstatement to say that 
the business of the KINNEY Company 
largely has been developed -by the em- 
ployment of earnings. It is true that, in 
the days prior to incorporation, some capi- 
tual was brought into the concern by men 


(Please turn to Page 635) 
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@ Puswic UTILITY securities have come closer to expressing, 
in market quotations, accurate appraisal of values than any 
other group. 


“Buy good public utilities, and you will be reasonably cer- 
tain of stability of income,” 


is the advice frequently given 


by authorities in the investment field. 


that offers an answer to 





‘That raises a question which we present here in a discussion 


W hat Is a Good 
Public Utility Stock? 


By Quentin Lockrow 


HAT constitutes a good public 
W utility stock? There is a great 

diversity of opinion on the sub- 
ject but very little in the way of con- 
structive advice for the guidance of the 
inexperienced investor. Familiarity with 
many offering circulars would lead to the 
conviction that any utility stock is a good 
investment—when someone wants to sell 
it! 

While the subject lacks standardization 
thus far, it is becoming increasingly im- 
portant. More and more the American 
businessman, with his shrewd practical 
judgment of comparative values, is turn- 
ing to utility stocks in his determination 
to secure the most attractive investment 
opportunities. Why? Because he recog- 
nizes the fundamental stability of the util- 
ities. Knowing only too well the ups and 
downs to which his own business is sub- 
ject, he appreciates the steadiness of earn- 
ing power which the average utility en- 
joys. His men may be out on strike and 
his own plant shut down, but he knows 
that the water faucet is not idle, that the 
electric lights are burning and the gas 
stoves the the 
strikers. 


cooking in homes of 


General Considerations 

Since the investor is choosing with ex- 
cellent judgment securities of a highly 
stable type of business, what tests is he 
to apply to the specific securities of the 
utility field? It will be of some value to 
him to know in a general way that the 
telephone and telegraph securities have 
the longest and best record of continuously 
profitable operations ; that the electric light 
and power companies are running a close 
second and promise to replace the rail- 
road securities as standard invest- 
ment of the future; that gas properties 
possess an assured future since they dis- 
covered their real sphere of usefulness to 
lie in the supply of a convenient and 
economical fuel rather than the sale of 
gas for illuminating purposes, and that 
the street railways as a class are in ex- 
treme disfavor for the simple reason that 
so many of them are suffering from an 
economic fallacy to which they committed 
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the 


themselves thirty years ago when they un- 
der took to supply a given service over an 
indefinite length of time at a fixed price. 


Test of Equity Position 


Such general considerations have their 
value but must be supplemented by an 
ability to test the quality of a specific 
stock. For this purpose the appraisal of 
equity position is, in my opinion, the fun- 
damental factor in the problem. “Equity 
position” is a term which can hardly be 
justified by any study of dictionary 
definitions but it is a significant phrase 
which has come into use as an ex- 
tension of the idea behind the older 
term, “equity of redemption.” The lat- 
ter expresses fhe right of a borrower to 
pay off a mortgage and thus redeem the 


title to his property. In consequence 





“equity” has come to mean the amount 
by which the value of a property exceeds 
the amount of a mortgage. “Equity posi- 
tion” expresses the relation of a security 
to the balance of asset values or earn. 
ing power after full provision for 

bonds, notes or stocks which 
ahead of the issue in question. 


May rank 


Relative Merits 

The quickest approach into the subject 
is to take a hypothetical company and con- 
sider the relative merits of its securities 
when capitalized in different proportions 
Let us take as an example a utility com- 
pany with $5,000,000 property values. 
capitalized for its full value and earning 
8 per cent ($400,000) net annually on its 
investment. We will consider the relative 
equity position of preferred and common 
stocks of that company under the two 
capitalizations as shown in Table A : 
companying this article. 

Let us apply the respective interest 
charges and dividend requirements under 
those two capitalizations to the company’s 
earnings and see which form works out 
better. I refer the reader to table B for 
that application. 

Which preferred stock is the safer in- 
vestment? Some would choose the pre- 
ferred stock of Capitalization B, in the 
belief that earnings of four times the pre- 
ferred dividend requirement are safer than 
2.84 times of Capitalization A. Such is 
not the case, however, as the number of 
times preferred dividends are earned is 
comparatively unimportant. The funda- 
mental consideration must be based upon 
the relative equity position of the pre- 
ferred stock and bonds. Under Capital- 
ization B the bonded debt is too heavy and 
earnings do 


not cover interest charges 








Capitalization A 


Relative Equity Positions—Table A 


Capitalization B 


% of % of 
Amount total Amount total 
3onds (6% interest) 0.000002... $2,500,000 50 $3,750,000 75 
Preferred stock (7% div.)........ 1,250,000 25 625,000 1214 
Common (8% div.) .......--.-.------ 1,250,000 25 625,000 121 
| een 6 eee ae ee $5,000,000 100 $5,000,000 100 

















Net earnings 
RD NOES oe ee 
Times earned 
Ce AAR See TRE 
Preferred dividend 
Times earned 
OE Se ee ED ce ee 
Common dividend 
Times earned 
Surplus 








Earnings under 
Capitalization A 


Estimated Earnings Under Two Plans—Table B 


Earnings under 
Capitalization B 


$400,000 $400,000 
150,000 225,000 
2.67 1.78 

250,000 175,000 
87,500 43,750 : 
2.84 4.00 
162,500 131,250 : 
100,000 50,000 
1.63 2.63 : 
62,500 81,250 : 
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by a safe margin. Under Capitalization 
A the funded debt is moderate, the inter- 
est charges well within the earning power 
of the company and, consequently, a 
healthy equity position exists on which 
to base the preferred stock. In neither 
case is the company in any immediate dan- 
ver of default as far as the income ac- 
is unt would indicate, and_ therefore 
neither stock is exactly unsafe; but it is 
obvious that under Capitalization B the 
company is much closer to default. Look- 
ing at the matter from another angle, if 
net earnings began to decline, default 
would occur on the bonds of Capitalization 
B much sooner than those of Capitaliza- 
tion A. And default would mean loss of 
equity position to the preferred stock. In 
the former case a decline of 44 per cent in 
net would leave just enough to cover in- 
terest charges once; whereas, after a 
similar decline in earnings, the interest 
charges under Capitalization A would 
still be cavered 1% times. 


Equity Position 

The point which in my mind seems 
fundamental in the determination of the 
quality of a utility stock is the measure- 
ment of equity position. The first test of 

good utility stock is to appraise the 
strength of the funded debt and thereby 
to discover the strength of the equity posi- 
tion of the stock. Unless the funded 
debt is safe it is impossible for the pre- 
ferred and common to be safe regardless 
of whether the dividend requirement is 
earned just once or twenty times over. 
In making a choice between two stock is- 
sues first assure yourself that the inter- 
est charges of both companies are being 
‘covered safely—two times or better—and 
then, knowing that both stocks occupy a 
secure equity position which is exceeding- 

unlikely to be disturbed by default and 
foreclosure proceedings, you may proceed 
to compare the issue as to earnings per 
share, relative yield, etc. 


Market Considerations 

It will be found that such of the utility 
tocks listed on the New York Stock Ex- 
hange as are of investment quality do 
ot respond in price to the fluctuations of 
the stock market but rather move in sym- 
pathy with the bond market and long term 
interest rates. The speculative issues, of 
course, are not exempt from the general 
ups and downs of the list. Although 
there is a fair sprinkling of utility stocks 
n the Exchange list, by far the greater 
proportion is unlisted and dealt in by a 
large number of traders who specialize in 
this type of security. The investor who 
has come to regard a listed market as 
the only test of ready salability is due for 
a distinct surprise if he takes the trouble 
check up on the market for unlisted 
utility stocks. In a great many cases he 
will find a degree of activity and narrow 
‘pread of quotation which is not equalled 

hy the majority of listed securities. 


Investment Opportunities 
For the man who is too busy to work 
out such problems for himself, the follow- 
(Please turn to Page 637) 
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When Do You Speculate? 


@ That is a decidedly interesting question, although a great 
many people, as the writer of this article states, who would 
be offended if it were suggested that they could be called 


speculators. 


@ Mr. SMITLEY opens up some decidedly illuminating points 
in connection with speculation and investment, incidentally 
referring to a work on the STOCK EXCHANGE by J. EDWARD 
MEEKER, which those seeking information about the Ex- 
CHANGE can read with profit. 


By Robert 


HE psycho-analysts have attempt- 

: ed to prove that sex is the out- 

standing factor of our subcon- 
scious mind. H. G. Wells affirms that 
sex and the means whereby we may 
live are the predominating interests of 
the human mind. 

The means, whereby we live, have 
been more fully deve'oped and stand- 
ardized under the modern economic 
system and from the beginning to the 
end, the motivity of these “means” is 
based on speculation. 

But if you tell a man he is a specula- 
tor, he will be offended. 

Just why this should be the case is 
incomprehensible to the logical think- 
ing mind. For the speculator is the 
one type of person who, in practising 
his profession, blazes the trail and as- 
sumes the risk for the ultimate benefit 
of the investor. 

The word “investor” has assumed a 
dignity in financial parlance which is 
amazing. In consequence every wildcat 
scheme, every mining and oil, or real 
estate deal which is offered is called an 
investment. The use of names in fi- 
nance in this country has b2come so 
involved that while the name used may 
suggest something, yet the thing itself 
may have no relationship to the sugges- 
tion. 

For example, we hear of first mort- 
gage bonds. These bonds may be the 
first mortgage on some petty bridge in the 
northwest and a fifth mortgage on the 
rest of the property. A debenture, which 
implies a lack of specific mortgage, may, 
on the other hand, be the most attractive 
type of security. Members of the Stock 
Exchange who buy and sell odd-lots- 
stocks in amounts less than 100 shares 
are called “brokers.” They are no 
more brokers than the junk man. They 
are “dealers” because they buy for them 
selves in wholesale quantities and sell 
in small lots at retail. 

So before you insult some acquaint- 
ance by calling him a “speculator” let 
us see what the word really means. An 
examination of the works of many econ- 
omists brings about an amazing con- 
clusion that even they “fell down” on 
their viewpoint and that but two have 
really stated the case unaffected by the 
popular conception. These two are Gus- 


L. Smitley 


TAV CoHN in Die Borse und Speculation 
(1868) and J. Epwarp MEEKER in The 
Work ef the Stock Exchange (1922). 
To quote and paraphrase the latter: 

Coming now to the equally impor- 

tant distinction between speculation and 
gambling, this is not only clear in 
theory but, despite a few technical de- 
tails, also quite clear in practice. There 
are at least four principal dtfferences 
between speculation and gambling, which 
deserve careful consideration by the 
student : 

1. Speculation involves the purchase or 
sale of some form of property, while 
gambling does not. 

2. The risks entailed by the speculator 
arise fundamentally from the risks 
inherent in the property which he 
buys or sells, while the risks of 
gambling are created by the gambler 
and are based upon events without 
any necessary relation ta ownership 
of property. 

3. The speculator’s buying or selling 
operations affect the forces of supply 
and demand and tend to bring about 
the very change in price for which 
he hopes. This is not the case with 
the gambler. 

4. In gambling transactions the winner 
makes what the loser loses. In specu- 
lation, the changing of values may re- 
sult in all gaining or all losing. 
Investment is founded on a desire for 

income. 

The pure investor so places his sur- 
plus funds in such a manner as to mini- 
mize the change of value, if he takes 
advantage of any change of value, he 
becomes a speculator. This is all clear- 
ly clear and yet people will persist in 
using the term “investor” every time 
they have in mind a speculation. 

The New York Stock Exchange does 
not permit gambling. In fact the con- 

stitution plainly imposes penalties if 
members are caught gambling while on 
the “floor.” It is plain that whether 
one uses intelligence or simply goes at 
it blindly, if he buys or sells any form 
of property he can only speculate or 
Every certificate of stock and 
every bond represents property and 
therefore if purchase is made either di- 
rectly or indirectly either speculation 
or investment must occur. 


invest. 
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These reviews written as of Friday immediately preceding date of this issue. 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Can— 
Rating “A” 

The American Can is pre- 
dicated upon persistent reports that a mel- 
lon is to be cut by this company which 
means a larger cash payment to share- 
There is a distinct probability 
that this company will make a larger divi- 
dend payment. 


strength of 


holders. 


It has been enjoying pros- 
perity in a marked degree, but the uncer- 
tainty regarding the possible action of the 
directors is what provides the speculative 
feature that continues to attract traders. 
For a long time this stock became active 
on rare occasions, but the violent fluctua- 
tions that have occurred since the first of 


the year are tending to make the more 
conservative wary of it. 
4 T 
American Woolen— 
Rating “A” 
The recent reaction in American 


Woolen has served to strengthen the tech- 
nical position of the common stock. It is 
expected that 1923 earnings will show a 
substantial those for last 
In connection with this company a 
syndicate of bankers which underwrote the 
$10,000,000 preferred stock flotation this 
week announced that it had disposed of all 
of the stock and the syndicate was there- 
fore terminated, none of the members hav- 
ing been obliged to take up any stock. 


increase over 


year. 


Baldwin— 
Rating “A” 

Fluctuations in Baldwin have been quite 
marked recently, attended by various ru- 
mors in connection with the future of the 
company. Some of these suggest that 
there is a probability that Baldwin will ac- 
complish a capital readjustment similar to 
that recently announced by American Loco. 
The floating supply of the stock is rather 
small, the bulk in the Street believed to 
be in the hands of the pool which is oper- 
ating in the stock. The position of these 
shares is to be regarded as one subject 
to fluctuations and therefore temporar- 
ily not attractive for the 
vestor. 


average in- 


Brown Shoe— 
Rating “B” 
Restoration of Brown Shoe to the list 
of dividend payers this week did not re- 
sult immediately in the reflection which 
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the shares should have displayed. This 
of the forecast in 
the April issue of Guenther’s Appraisal. 
The stock was placed on a $l 


basis. 


action directors was 
dividend 
The company’s last year’s earn- 
ings were almost $11 a share for the 
common stock, and current assets in the 
annual report were shown to be fully two 
and a half times the amount of current 
liabilities. The outlook for this company 
appears to be quite encouraging. 


Central Leather— 
Rating “C” 
Judging by the manner in which earn- 
ings of Central Leather have been increas- 
ing, the company should be able to wipe 
out the current deficit by the close of the 
year and have a surplus. Should that be 
accomplished, the way would be open for 
re-establishment of dividend payments on 
the senior stock, but it is to be borne in 
mind that the dividend on these shares is 
cumulative, and back payments will have 
to be cleared away before the common 
can be expected to come in for participa- 
tion. It is not believed that the price of 
leather will drop again or that hides will 
advance materially. For this reason the 
trade position of this company is strength- 
ened. The financial position of the com- 
pany is being restored gradually to its 
former strength. In of the situa- 
tion we are inclined to consider the pre- 
ferred the most attractive although it still 
must be classified as speculative. In an 
early issue this company will be exhaust- 
ively analyzed for the benefit 


view 


of our 
readers. 


Corn Products— 
Rating “A” 

A fairly substantial recession in price 
just before mid week served to attract at- 
tention again to Corn Products which had 
been holding strong in face of a denial 


of the President of the company that di- 


rectors contemplated the early declaration 
of an extra dividend. On the basis of 
the present dividend payment, this stock 
is selling out of line, the yield being too 
low. 
of this stock purchased at lower prices 
and on all recent recessions have offered 
good support. The shares, however, 
should it be definitely established that no 
increase in the dividend or no extra pay- 
ment will be made, are not considered an 
attractive purchase at the prevailing price 
level. 


Certain interests hold a large amount > 


Dome Mines— 
Rating “A” 

A rather sharp decline in Dome Mi: 
which resulted in a fairly substantial 
‘duction in price after the mid week was 
rather surprising as the action was 
usual. The number of transactions was 
very small, but a new low price for the 
year was marked up. It is believed that 
reports of labor trouble at the mines had 
something to do with the selling of the 
shares. In view of the fact that the 
president of the company has given stock- 
holders assurance that Dome Mines will 
be placed on a $4 annual basis beginning 
July 1 next, Dome on any recession that 
occurred this week sould be considered 
an attractive purchase. 


International Agricultural— 
Rating “D” 

apparent reason 
marked weakness which was displayed this 
week by International Agricultural, un- 
less it might be a sympathetic one in view 
of the general weakness of fertilizer is- 


There is no for the 


sues. The recent reduction of the funded 
debt of the company has served to 
strengthen the corporate structure and 


sales so far this year, as well as collec- 
tions, have been considerably better than 
during the corresponding period of last 
year. 


International Paper— 
Rating “D” 

Apparently International Paper is com- 
ing back fairly well if the reports as to 
earnings so far this year are to be cred- 
ited as authentic. It is stated that March 
and April resulted in earnings at the rate 
Condi- 
tions are not such, however, to permit 
the changing of the rating on this 
from the speculative column at the pres- 
ent time. 


of about $18 a share annually. 


st yck 


United Drug— 
Rating “B” 

Those who have kept in close touch 
with the doings of United Drug Compan) 
are confident that it is only a question 0! 
time before the directors will place the 
stock on a_ substantial dividend basis. 
Earnings are running in considerable vol- 
ume at the present time, and the financial 
condition is quite strong. The stock of 


late has been quite firm around 80 and 
appears to have been under accumulation. 
All in all, United Drug is entitled to a 
fair speculative rating. 
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Virginia Carolina— 
Rating “D” 

Conditions with regard to Virginia 
Carolina Chemical have improved some- 
what in the past month or two. There 
still remains however a lot of unpaid 
bills receivable and collections for most 
of these will be slow, while a great many 
of the accounts probably will have to be 
forgotten altogether as bad debts. The 
company is in a fairly strong current 
asset position, the last balance sheet show- 
ing quick assets in the ratio of two to 
one of current liabilities. The stock of 
Virginia Carolina Chemical is a long pull 
proposition, and in view of stronger trade 
and statistical conditions with reference 
» most railroads and copper stocks, trad- 
ers can afford to wait. They can prob- 
ably buy Virginia Carolina to advantage 
some time later on when the outlook is 
more clearly defined. 


Westinghouse— 
Rating “A” 

[he annual report of Westinghouse 
Electric & Manufacturing Company for 

last fiscal year was quite up to ex- 
pectations expressed in these columns for 

me time. Net after inventory adjust- 
ments and taxes, and all other adjust- 
ments, was equivalent to $8.19 a share on 
the preferred and common stock. In the 
preceding year the net was only $3.89 a 
share. The company is in a very strong 
financial position, and we continue to rate 
Westinghouse common as one of the 
really attractive industrial shares. 





Railroads 





Atlantic Coast Line— 
Rating “A” 
ie very favorable showing of Atlantic 
Coast Line in 1922, together with the 
continued improvement so far this year, 
| the favorable statement made by the 
president of the company in his annual 
eport, are factors which have made for 
the strength of the shares in recent periods 
' special activity in the railroad group. 
\tlantic Coast Line is one of the better 
xrade railroad properties, and the stock 
considered one of the attractive invest- 
ments in rails. 


ga 


Frisco— 
Rating “C” 

The preferred shares of the St. Louis 
& San Francisco Railroad are entitled to 
. higher rating and a more attractive list- 
ng, as a result of the decision this week 
with the Interstate Commerce Commission 

at the excess of property value over 
apitalization is close to $15,000,000 instead 

less than $4,000,000 as had been pre- 
viously stated. In view of this much 
igher asset valuation as a basis for rate 
making and for arriving at allowable 
carnings under the Transportation Act, all 
of the securities of Frisco are appreciably 
Improved. 
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M. K. & T.— 
Rating “C” 

The securities of Missouri, Kansas & 
Texas were quite strong this week, and in 
our opinion should be regarded very fa- 
vorably. Earnings of this company have 
been making a good showing thus far, but 
should make a much better showing later 
in the year. Usually Katy does its best 
in the last half of each year. There has 
been steady absorption of the shares in 
recent weeks, although there has not been 
any outstanding price change. 


New York Central— 
Rating “A” 

The mid-week demonstration of activity 
in New York Central shares, which re- 
sulted in a substantial net gain, marked 
the greatest amount of trading in this 


Reading— 
Rating “A” 

Considerable interest attaches to the se- 
curities of Reading as a result of devel- 
opments in connection with the hearing in 
progress on the third modified segregation 
plan. Counsel for the railroad informed 
the court that under this latest plan cur- 
rent dividends could be continued without 
change. It is claimed that Reading can 
pay 8 per cent without its coal mine prop- 
erties. Early in the week the stock was 
soft on a small volume of trading, and in 
all probability any appreciable market at- 
tacks will be more or less handicapped 
until such time as it is definitely settled 
as to what plan of segregation can be put 
into operation with the Court’s sanction. 











Rating Change 


Subscribers should revise ratings 
according to the following change 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Pure Oil Common...............C to B 




















stock which has been in evidence for some 
time. There persists a-firm belief that 
Central before long will increase its divi- 
dend rate as there is no question but what 
the road has an earning power which 
would justify the payment of a consider- 
ably higher rate. 


Pere Marquette— 
Rating “B” 

The strength of Pere Marquette com- 
mon was quite noticeable in the renewal 
in activity in the railroad group this week, 
and the buying appears to have been pred- 
icated upon substantial ground. Many 
of those in the Street who for a long time 
have refused to admit that they felt opti- 
mistic regarding the rails have turned bull- 
ish, and a considerable amount of the buy- 
ing of Pere Marquette common this week 
was supposed to have been for the account 
of these interests. We regard this stock 
as a favorable purchase on any recession. 


Pittsburgh & West Virginia— 
Rating “B” 

Considerable interest attaches to the 
forthcoming meeting of the directors of 
Pittsburgh & West Virginia, as it is be- 
lieved that the long discussed question of 
dividend payment on the common stock 
will be discussed on that occasion, and 
that some action will result. In view of 
the current rate of earnings, it is easily 
possible that the stock will be placed on 
a $4 annual basis. Pittsburgh & West 
Virginia has been reinvesting a consider- 
able amount of money in property im- 
provement and has been able to finance 
all of its needs with cash from its treas- 
ury rather than from proceeds of sale of 
equipment trust. 


Coppers 





Anaconda— 
Rating “B” 


Recently Anaconda shares have been 
inclined toward heaviness, and this week 
the action of the stock was explained 
when it was made known that American 
Brass, a subsidiary, had announced cuts 
in prices. Anaconda however at the cur- 
rent price which is around the low level 
for the year is in an attractive position 
from the long pull viewpoint. 


Butte & Superior— 
Rating “C” 

As a long pull proposition Butte & Supe- 
rior appears to occupy a fairly strong posi- 
tion. Its ownership of subsidiary proper- 
ties has been well placed, most of them 
being very profitable enterprises. We are 
compelled to continue a speculative rating 
for the stock, but we qualify it with a 
statement that with increased production 
and improvement in operating efficiency, 
costs should be gradually decreased and 
profits correspondingly increased. 


Chino— 
Rating “B” 

3ecause of backwardness of mill re- 
construction, the earnings of Chile Cop- 
per are not likely to show up as favor- 
ably as some of the other members of its 
group, at least for a few months to come. 
However, by the end of the year a de- 
cided turn for the better probably will be 
in evidence. The shares of Chino have 
not been displaying any marked strength 
recently, but as the time for the completion 
of development work now in progress: ap- 
proaches, there should be fairly material 
improvement in the price of the shares. 


Utah— 
Rating “A” 

No particular activity has prevailed in 
Utah Copper this week, and it would seem 
that investors are not fully cognizant of 
the steady improvement which is being 
evidenced by the company. The first quar- 
ter earnings of Utah showed comparatively 
greater improvement than most of the 
For the pull Utah pos- 
sesses attractive possibilities. 
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By THE OBSERVER | 


For the third time SEyMour L. 


Cromwell CROMWELL is the choice of the gov- 
Chosen ernors of the NEw York Stock 
Again EXCHANGE for President of their 


organization. His nomination is 
equivalent to a unanimous election. It is a fitting 
tribute to his distinguished services. 

The decision to keep him at the wheel will meet 
with popular approval, for there is one trait in human 
character the public always admires—a courageous 
spirit and a will to fight for what is right, which, with 
CROMWELL, is second nature. His very name suggests 
that he springs from a clan of fighters. At least his 
opponents have found that he “packs a punch” in his 
speech whenever the integrity of the organization is 
unfairly assailed. 





In the two years that he has been the titular head 
of the ExcHANGE he has shown, over and over again, 
an unusual genius for successfully piloting it through 
the various controversies in which it has been involved, 
at the same time strengthening its hold on public confi- 
dence. 

In the past twenty years no president has succeeded 
so well in steering the EXCHANGE through troubled 
waters as he. That was because he realized in which 
direction every policy should be pointed, namely, that 
the ExcHANGE should be subservient to the public 
good. 

A resolution passed by the governors declared that 
SEYMOUR L. CrRoMWELL had met and discharged his 
responsibilities with an energy, intelligence and judg- 
ment that excited the admiration of all. 


Public opinion will agree with this concept of the 
administrative abilities of the man who is now called 
for the third time to head the ExcHance. It recog- 
nizes in him a leader who will fight for financial hon- 
estly and decency as vigorously within the four walls 
of the ExcHANGE as he would outside of them . 
bs 


wa : : ‘ 
Up to the present time none of 


Uphold the notorious bucket shop swindlers 
New York’s have been made to pay legally for 
Name their crimes. The fault is not with 


the authorities, who have _ been 
most zealous in their efforts to bring about their con- 
viction. Until now the latter seem to have met with 
a sinister influence which has succeeded in blocking 
the wheels of justice. But, in the end, they will break 
through that barrier for they are aroused to the neces- 


sity of keeping untarnished the city’s reputation. 

3y the free use of the fortunes these bucket shop 
operators have stolen from the public, they have suc- 
ceeded, through legal technicalities, and by keeeping 
important witnesses out of the jurisdiction of the 


state, to stave off their prosecutions, or to bring about 
mistrials and disagreements among jurors. They have 
hoped to weary the authorities until they lost hope of 
procuring convictions. But they have not counted 
upon public sentiment and a determined district at- 
torney, who declares he will not cease his efforts un- 


til justice in this county is vindicated. 


It is high time that these flaunters of the law are 
made fully to realize that money cannot buy freedom 
from jail, where those who rob people properly belong. 
They should be made to pay the penalty of their mis- 
deeds. An end, and a decisive one, should be put to 
the contempt in which they hold the law. To the 
thousands of dupes there must be presented a distress- 
ing picture in the long wait for redress for the swindles 
that were perpetrated upon them. 


Even though the wheels of Justice in these cases 
seem to grind with more than unusual slowness, it is cer- 
tain in their grist will be found these bucketeers, for 
all New York is aroused against them and will not 
rest until they receive their just deserts. 


It is curious how the superficially 
Too minded raise the _ stereotyped 
Much ghost that the STANDARD OIL is out 
Oil “gunning” for control of weaker 
competitors, whenever there occurs 
a sharp decline in oil shares. 

That is the story now told in brokerage offices, and 
in the financial columns of some of our newspapers, 
in explanation of the break in oil securities, despite 
the official denials that the STANDARD OIL companies 
are out hunting control of others or are interested in 
any way in the market. But, with some people, they 
would rather entertain a suspicion than face the real 
truth. 


This sort of gossip reminds us of another fanciful 
tale, which is brought out to do service whenever the 
market is in a condition to receive it favorably, that 
the world is facing early exhaustion of the visible oi! 
supplies, which explains why prices for oil stocks are 
so high. 


However, Nature has a habit of being inconsistent 
She delights in toppling over all prophecies about the 
extent of her resources at the most inopportune mo- 
ments. This she is now doing by a sudden increase in 
the production of oil, thereby compelling pigmy man 
to reverse his opinion regarding her pending sterility. 


3efore equilibrium can be restored in the oil stocks 
it will become necessary for the demand for oil to over- 
take the great supply. When evidence is forthcoming 
that consumption is absorbing excess production the 
turn in oil stocks also wi!l come, and not before. 
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The proposal of FRANK VANDER- 
Vanderlip’s ir to replace our present system 
Complex of handling our foreign relations 
Plan with a council of 25 members, to 
be elected for ten years by the coun- 
try at large, has not awakened much enthusiasm, judg- 
ing by the adverse editorial opinion expressed by the 
newspapers. It has hit that snag which is certain to 
tear into any complicated system of negotiations. 
“Too many cooks spou the broth.’ That would 
pen frequently were VANDERLIP’s plan followed. 
The treaty drawn at Versailles broke down for that 
reason. There were too many heads working 
upon it, each with its pet scheme as a basis for negotia- 
i, so that, in the end when the treaty was ready for 
ignatures, it was but a patchwork of compromises. 
l'ver since then Old Earth has been stewing in trouble 
instead of finding contentment in peace. 


Foreign relations properly should remain with the 
‘resident and the Senate, where they are now vested, 
| could not be changed without a constitutional 
mendment. We are a little tired fooling with that 
‘ument as it 1s. 
\lowever, in the settlement of economic and finan- 
relations between nations, the experiment well 
‘ould be attempted of enlisting the aid of a council of 
onomists, bankers, merchants and manufacturers of 
the interested nations. By their knowledge and train- 
they are better equipped to deal with those in- 
tricate subjects, and, with their recommendations in 
hand, our statesmen in the Senate would be better 
ualified in dealing with our foreign relations. 


(Unquestionably were this done in Europe now there 

ould be a good chance of bringing the reparation 

iestion to a quick settlement. In this respect VAN- 
Lips plan has some merit. 


Some German corporations, whose 
Unlike bonds are falling due, are resort- 
Our ing to a mean trick to redeem them, 
Bonds where the stipulation, payable in 
gold, is absent in the mortgages 
uring the loans. They are taking advantage of the 
portunity to pay off these obligations with marks at 
cir presented debased value. ; 
Several months ago in these Impressions, we called 
tention to such a possibility. Reference is now made 
such an actual performance by a prominent invest- 
rs’ service. It cites the Hamburg-American and the 
North German Lloyd steamship lines as indulging in 


_— 


iis sharp practise by calling for payment on April 1 
ns aggregating 93,000,000 marks made previous to 
he war. 

When these bonds originally were placed with in- 
estors they netted the steamship companies the equiv- 
lent of $22,000,000. It only costs them about $4,300 
) pay them off. With this mere bagatelle they have 

been able to extinguish an immense debt. 





In the opinion of an eminent jurist, according to 
his investors’ service, holders of these bonds cannot 
be compelled to accept payment for their obligations 
in debased German marks. They can insist upon 




















































money, equal in value to what they invested at tne 
time of purchase. This merely is an opinion which still 
must be upheld by legal decision. Until then, the un- 
fortunate German investor remains uncertain whether 
he must take the present mark or is entitled to receive 


what the mark was worth previous to the war. 


It would have been far more honest had the Ger- 
man corporations requested an extension of payment 
for their bonds until such time as financial stability 
could be sufficiently restored enough to permit an equit- 
able liquidation of their debts, instead of taking such 


ruthless advantage of their country’s distress. 


With us such financial trickery would not be pos- 
sible, for most of our bond issues are payable in gold 


and not in paper money. 


Not content with becoming one 


Many of the world’s richest men by mak- 
Sided ing America’s most popular flivver, 
Ford HENRY Forp is equally ambitious 


to develop into the country’s great- 
est financial collossus, according to his friends, among 
whom Dame Rumor appears to be the most persistent 
and clamorous. 


Besides making automobiles HENry is now engaged 
in railroading on a small scale. Through the pur- 
chase of the Pond Creek Coal properties he has be- 
come eligible as one of our coal barons. For some 
time he has been trying to induce Congress to turn 
over the Muscle Shoal properties so that he can de- 
velop cheap water power. And, more recently, he is 
credited with planning a chain of banks that will 
stretch over the entire country. 


In his latest plan politicians are displaying a great 
interest. They seem to think that Forp’s banks would 
provide the poor man with cheap money, and the more 
radical among them see Forp, in this latest move, lay- 
ing down the gage of battle to Wall Street for deny- 
ing him a loan several years ago. The latter assump- 
tion is not exactly true, for Forp could have procured 
a loan, but, being a shrewd man, he forced his branch 
managers to borrow the money for him by buying 
cars alloted to them with proceeds of the paper they 
discounted at their banks. 


If Forp enters the banking business on a large seale 
it is certain he will not attempt to run his institutions 
on a humanitarian principle, for, should he attempt it, 
not even his large fortune could stand the strain. 


The politicians who imagine that Forp, by means 
of his banks, would decrease interest rates beneath 
the factor of safety, are entertaining a fool’s dream 
for, while the Detroit motor man will receive liberally 
all the free publicity the newspapers accord him, he 
can never be charged with the same liberality in man- 
aging his millions. When that more personal subject 
is involved Forp must see for a certainty a profit 
ahead. 
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United Fruit Has 
Good Possibilities 


€ At this writing, United Fruit is selling at 168, which is six points above 
its high for 1922. It also is fifteen points below the high for this year to 


date. 


@ If the stock of United Fruit were considered from the standpoint of yield 
at the current price level, it could not be included in a list of attractive pur- 


chases at this time. 


But, if it is to be considered, rather, from the standpoint 


of earning power, and the possibility of an extra payment, then tt should be 


purchased on all recessions, 


If the present rate of earnings continues through 


1923, the company should earn almost three times its present dividend require- 


ments on the capital stock. 


By Don Gareth 


N 1921 and 1922, Unitep Fruit paid 

the holders of its capital stock their 

regular $8 per share dividends plus 
an extra distribution of $2 a share. In 
1921, the company earned a net for the 
capital stock equal to $16.97 a share. In 
1922, it earned $18.85 a share. 


When the company closed its books for 
1922, it had net quick assets of $26,299,375. 
Those assets were applicable to the capital 
stock, which is outstanding in the amount 
of $100,000,000. There is not a dollar of 
funded debt standing against the quick 


assets. 


Based on the earnings in the first quar- 
ter of this year, and allowing for all con- 
tingencies and possible variations, it safely 

*can be estimated that this year’s profits 
will be several dollars in excess of those 
of last year. Just how good business has 
been in the past several months is proved 
the fact that capital was 
brought up to the above figure from less 
than $5,000,000 at the end of September of 
last 


by working 


year. 


With that picture in mind, it is not dif- 
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ficult to find reason for expecting an extra 
distribution of profits again this year. 
The record of the company shows that 
directors have considered their office one 
which demanded liberal consideration for 
stockholders. Although the financial posi- 
tion at all times has been kept in a liquid 
condition, and ample funds have been re- 
invested in the property, there has been 
no disposition to withhold what could be 
considered excess profits. These, as oc- 
casion permitted, and when it was deemed 
wise, have been divided among the stock- 
holders. 

In the past decade, the company has 
distributed to its stockholders more than 
half the total par value of its present out- 
standing capital stock, in regular $8 divi- 
dends and extras. In not a single year in 
that period were payments below $8 a 
share. 


Well-Balanced Structure. 


The earnings record of the company is 
an excellent one, proving that the corpo- 
rate or physical structure is well balanced 
and that the sources of revenue are such 
as to afford a reasonable amount of.-as- 
surance against the ill effects of business 
depression. In only one year in the past 
ten has there been a deficit. That was in 
1914. The company, however, was able 
to draw upon its surplus for the payment 
of dividends, without impairing the finan- 


cial strength of the company. In the fol- 
lowing year, the $8 dividend was earned 
more than twice over. Even in 1914, the 
company earned within about $2 a share 
of its $8 dividend. 

The peak year in the past decade f 
total income and net income was 1920, 
when sugar prices were extremely hich, 
Prices obtained for bananas in that year 
were at their top for the period, and, as 
that fruit is the mainstay of the company’s 
income, the factor was an important one. 

Unitep Fruit’s fleet is a magnificent 
one and a substantial source of revenue to 
the company, besides being a means of ef- 
fecting economies that mean much in dol- 
lars and cents to the stockholders. As the 
largest business of the company is the pro- 
duction and transportation of bananas, the 
fact that it has a commodious fleet of up- 
to-date freight carriers to carry its fruit 
to market is a vital consideration. 


Earnings Decline 


The fleet is made up of 54 ships which 
represent an investment of more _ than 
$23,000,000. As ocean freight rates are 
much lower now than they have been in 
several years, and as the tonnage of ocean 
freight has fallen off substantially, the 
earning power of the company fleet natu-- 
ally has declined. Operating costs have 
not fallen in anything like the proportion 
of fall in carriage rates. 

The fact that the earning power of the 
fleet has declined, so far as general freight 
is concerned, it must not be concluded that 
the ships are without a substantial earning 
capacity. The fact that they are assured 
of a certain volume of tonnage, year in 
and year out, no matter how general com- 
merce conditions may be between this 
country and the Latin-American republics, 
serves considerably to offset whatever 
losses may be incurred by reason of ocean 
rates and operating costs. 

Considering the profits from fruit—the 
price record for bananas in the past dec- 
ade has been comparatively stable. They 
have been much more so than have those 
of sugar, for example. The company has 
its own plantations on which it grows the 
bananas which are brought to this mar- 
ket. The investment is a well-placed one, 
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Comparative Statistics of United Fruit 
Item 1916+ 1918f 1920 1921 1922 

Funded Debt ......... $19,724,276 $ 5,061,688 $ Cee. “Sreeease ~ snvens 
Capital Stock ..... 49,067,400 50,316,500 50,000,000 $100,000,000 $100,000,000 
Lands & Equipment 50,765,23 60,960,873 78,197,714 88,454,683 92,683,984 
NE 2 aia carers a dw ele 15,187,600 13,427,596 19,203,834 23,189,098 23,061,663 
a ee 22,567,370 35,266,787 71,599,040 34,955,774 43,807,093 
Working Capital ..... 17,219,760 33,053,185 35,025,956 20,264,974 26,299,375 
Gross Income®*® ........ 13,342,987 14,933,556 29,033,494 16,984,669 18,851,519 
Ot. TRHOMND. cs sicin sy ona 11,943,151 14,094,047 29,008,307 16,975,763 18,851,319 
Earned on Stock ..... 27.97% 28.01% 57.84% 16.97% 18.85 % 
Paid per Share ..°... $8 $8 $11.50 $10 $10 
High for Stock ...... 168% 166 223% 128% 161% 
Low for Steck ....... 136% 115% 177 96% 120% 

* After deducting taxes. 

+ Year ended September 39. 
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| the company’s books carry plantations 
equipment—including the sugar loca- 
at $92,683,984. 
Fruit earnings this year should be some- 
larger than those of last year, as 
be the profits from sugar. The 
es of the fleet, however, probably 
: lower than in 1922. 
consider it important that UNITED 
should have been able to earn as 
well as it did last year with prices and 
ts from sugar and bananas as low as 
were. So the fact that the company 
ble to do as well as it did last year 
ethens my conviction that the profits 
1923 are likely to be considerably in 
ss of those of 1922. Prices of both 
- and fruit are much higher and, even 
ch they should descend in the latter 
of this year, the resulting profit of 
year’s operations should be ample to 
expectation of the payment of an 
ra dividend. 


» stock were bought at the current 
of 168, and if an extra of $2 is paid, 
idition to the regular $8 dividend, the 
on the investment would be con- 
bly better than 7 per cent. The pos- 
of obtaining such a return, and the 
ility that the stock will reflect it by 
ibstantial gain in price level, should 
nd the stock as a safe and attrac- 
eculative investment. 
Guenther’s Independent Appraisal 
f Listed Stocks rates United Fruit 








William E. Knox 
(Concluded on Page 617) 








the public schools and growing 

the atmosphere of progress. 
is advent into the banking field was 
the Bowery Savincs BANK, where 
tarted as a junior clerk. In 1906 
is elected Secretary of the bank. I 
been told that those twenty-one 


of service are object lessons for 
aspirants in the savings bank field. 
[wo years as secretary served to pre- 
Mr. Knox for the office of Comp- 
er of his bank, which was given to 
in 1908. In 1920, he was elected a 
president and, in March of last year, 
reached the goal which he visioned 
he left the publishing business 
hind him. In that month he was elected 
President of the Bowery SavIncs. 
Without intending any reflection upon 
rules and habits observed in other 
ks, reference must be made to the “at- 
phere” at the Bowery Savings. I did 
encounter any long line of greatest 
istence in reaching the President. He 
S not surrounded himself with a pha- 
nx of guards. There is an air of desire 
establish and keep established personal 
tact. Of course the life of a bank 
president is not his own, in his bank. 
i se who may fancy that his is a life 
' luxury, rich red carpets and deep chairs, 
lay relieve themselves of that thought. 
He cannot see everyone, nor can he give 
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his time unsparingly to any who may wish 
to get his “reactions” on this or that. 

Mr. KNox meets calls upon his time 
with evidence of a desire to do justice 
to all as deserved. Like most bankers, 
he is averse to committing himself ex- 
tensively to publication. But he will not 
hesitate to express opinions. Asked for 
his views regarding employment of our 
wold reserves in foreign investment, he 
replied characteristically : 

“I lay no claim to being an expert on 
such questions. Remember, I am a sav- 
ings banker, not a discount banker. But, 
speaking in general terms, I would say 
that it appears obvious that we shall have 
to build up foreign investments in this 
country. Our great supply of gold places 
us in a peculiar position. But it will be 
necessary to go slowly in the matter of 
foreign investments. There must be as- 
surance that whatever we loan will be 
used for productive purposes. I am san- 
guine that the obstacles which lie in the 
way of world rehabilitation will be sur- 
mounted. As for a plan for the employ- 
ment of our gold reserves, I preter to 
make no comment upon it.” 

* * * 
NRESERVED approval was voiced 
by Mr. Knox of the policy of THE 
FINANCIAL Wortp with respect to the 
present domestic situation. He agreed 
that the prime need of the present is cau- 
tion. 

“We cannot afford to court the danger 
of a repetition of the experiences of 1920 
and 1921,” he said. “Business men and in- 
vestors should be warned that the greatest 
insurance of a continuation of prosperity 
is avoidance of hasty expansion.” 

Mr. Kwnox, as I have written, is vice- 
president of the Savings Bank section of 
the American Bankers Association. In 
that capacity he must iiecessarily be con- 
cerned about the question of what is safe 
and what is unsafe in the way of business 
expansion. 

For last year, the section of which Mr. 
KNox is second in command, compiled a 
report which showed that there were on 
deposit in savings and time accounts $16,- 
600,000,000. Since the compilation of that 
survey, those deposits probably have in- 
creased more than 2 billions. 

There are, it is estimated, thirty million 
savings accounts in the country, and some 
forty million savings depositors. That 
forty millions of people are concerned, 
naturally, in the question of the future. 
And it is no mean task to be a conservor 
of the interests of such an army of provi- 
dent men and women. 
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Royal Dutch Strength 
Rating “B,’ Guenther’s Appraisal 





The strength of the shares of Royal 
Dutch was explained this week by unofhf- 
cial advices to the effect that the com- 
pany will declare a cash dividend of 16 
per cent, which will bring the total paid 
this year to 26 per cent. Any such pay- 
ment would be beyond expectations and 
with such a prospect in view, strength in 
the shares is to be expected. 
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gree of interest return com- 
patible with maximum safety i 
of principal. 
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W Carnesie Ewen 


Investment Securities 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 
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Bonds 


Interborough 


6°, Equipment Trust Certificates 
Maturing March 15, 1927-28 


Issued Under 
PHILADELPHIA PLAN 


Price Par and Accrued Dividend 


Circular on request 


The National City Company 
Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 














earnings. 


(Paid-Up Capit] 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


and Surplus, $42,000,000) 


New York 














A Remarkable “Outside” Rail 


Pittsburgh & Lake Erie 


Unusual activity in the general railroad list, or comparative lethargy, fre- 
quently will cause the average trader to overlook some railroad which, be- 


cause of its remarkable earnings, should entitle it to attention. 


That is because 


the average trader is apt to give more heed to pyrotechnics, or the obvious. 
Pittsburgh & Lake Erie, since 1910, has paid in dividends an average of 17% 
per cent annually, which at the present price of the stock, would afford a yield 


of about 7.15 per cent. 


BURGH & LAKE ERIE, whose capital 
stock is selling at around $125 a share, 


paid in dividends less than 10 per cent. 


[ no year since 1910, has the Pitts- 


And, although the road has paid 232 per 
cent in that time, it has, in the past seven 
years, increased its surplus approximately 
63 per cent. The total is more than 30 
million dollars. 

The New York Central owns a majority 
of the capital stock. The road, which is 
only 224 miles long, forms a very impor- 
tant part of the Central system, affording 
it its only entrance to the Pittsburgh dis- 
trict.. There is a possibility that some day 
in the not distant future, New York Cen- 
tral may offer to buy the minority stock- 


632 


holders out, as it has done in the case of 
other companies in which it has owned 
controlling interest. There, therefore, is a 
strong possibility that substantial advance 
over the present quoted price for the stock 
may be expected in reflection of merger 
developments. 


But, leaving all of the foregoing consid- 
erations to one side for the moment, it is 
illuminating to turn to the earnings show- 
ing of the road. In the first quarter of 
this year, the freight revenues totaled 
$9,700,415, as compared with slightly bet- 
ter than 5 millions in the corresponding 
period of last year. 

And net, in the first quarter of this 
year was $3,800,584, as compared with a 


deficit for the corresponding period 
last year of $237,225. 

The month of March of this year 
showed a net of more than a million ; 
a quarter dollars, which compared with :; 
net of only a little more than a quarter 
a million in the same month of last year. 

Current earnings are running at a rate 
equal to about 40 per cent annually on the 
capital stock. Such a strong earning 
power should be convincing of the m 
of this stock, even though there may 
be a very active market for it. 

0 


A Word of Warning 

A warning has been issued by Lee Hig- 
ginson & Co., in connection with alleged 
efforts by security jobbers as follows 

“Recently, preferred stockholders of the 
Quaker Oats Company were approached 
through the medium of the telephone, by 
unscrupulous firms and individuals. Hold- 
ers of the preferred stock were told 1 
company was issuing new stock and that 
it was therefore necessary for them to 
turn in their certificates, endorsed, befor« 
a specified date to avoid an assessment 
$1.50 a share. 

“This was a fraudulent attempt to 
tain negotiable certificates from unsuspect- 
ing stockholders. Fortunately, quick 
tion on the part of the company prevented 
any loss to stockholders. We. understand 
that similar tactics have since been used 
with stockholders of another well-known 
company. 

“These examples of fraudulent methods 
forcibly show the necessity of using ex- 
treme care in discussing investments with 
strangers or considering exchanges 
gested by them.” 

Oo 


Montreal Power Stock 

The lowest yield stock on the Mon- 
treal Stock Exchange is Montreal Light 
Heat and Power Consolidated ; 
“Power.” At present prices and with the 
present dividend rate the yield to th 
vestor is scarcely 5.25 per cent., just ab 
what he would get on the longest term 
taxable Victory bonds now outstanding. 


brietly 


The dividend rate of the company is only 
6 per cent and there is no assurance or 
suggestion that it will be increased short!y 
for the jump from 5 per cent to 6 per 
cent was made within the past few months 

What is the secret of the stock market 
showing of Montreal Power? It is the 
consistency of the company in its ability to 
increase its earnings from year to year 
Every year for more than a score of years 
—with the exception of the year when 
the company changed its capitalization 
the percentage earned on the stock 
increased. Consistently the dividends hav 
been increased. Consistently the gross 
earnings as well as the net have grow! 
Consistently a portion of profits has gon 
back into extensions and services to ear! 
further dividends for the shareholders 
At present Montreal Power’s gross and net 
earnings are higher than at any time in its 
history and the 8 per cent earned on th 
stock in 1922 is almost certain to be larger 
in 1923. 
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THE WEEK IN BONDS 


— AVERAGE 
~~» COMMERCIAL 


Better Demand for Bonds Is Noted 











A Review of Municipal, Government, and Corporation Bonds 


is in a position to absorb some large offerings, despite the fact that state- 


QO: thing seems certain to the writer of this review—the bond market today 


ments have been made in some quarters that the market is suffering from 


. spell of indigestion. 


Inquiry during the week elicited the information that the shelves of dealers are 
by no means filled, and there is good demand for almost all classes of bonds. One indi- 
cation of the status of conditions is to be found in the sudden activity of several 
usually dormant issues. Apparently investors were compelled to do a little more 


searching. 


Generally speaking, prices did not display any definite upward trend. The chief 


characteristic was firmness. Features of 


I 


Elsewhere in this issue we present a 
special article which discusses the trend 
bonds and makes some pertinent sug- 
gestions for purchase. We would advise 
readers to turn to that article. 
lt is more or less curious that during 
recent declines in the stock market, 
the trading in bonds have been compar- 
atively dull. Perhaps the extensive offer- 
ing of Treasury bonds may have account- 
ed for that phase. In the latter connec- 
tion, the Secretary of the Treasury re- 
rts very satisfactory response to his 
fering. That is not surprising, as the 
ite of interest, and the term for which 


outstanding character were absent. 


the bonds are to run, made them attrac- 
tive bargains for institutions. 

The continued promise of the Mexican 
situation has caused observers to direct 
attention to the bonds of the Southern 
Republic which, in the event of success- 
ful conclusion of the negotiations now in 
progress in Mexico City, will come in for 


a substantial demand with material im- ° 


provement in prices. It also is believed 
that the conclusion of the conversations 
in Mexico City, and recognition by our 
Government, would serve, together with 
settlement of the German problem, to pro- 
mote active market for foreign obligations. 








The Week’s Offerings 
Security 
and Rate Price Yield Callable 

Amount Issue Maturity % $ % at 
$3,000,000 Rome 
Sink. Fund Notes Wire Co. 1926 6 98 6.75 102 
$4,000,000 Potomac Electric 
Mort. Gold Bonds Power Co. 1953 6 101% 5.87 107% 
$2,500,000 Midland Steel 
Conv. Gold Bonds Products Co. 1938 7 9814 7.15 10714 
$1,900,000 Oklahoma 
School Dist. Bonds City, Okla. 1934-1948 5 var. a 
$4,000,000 City of Atlanta, 
Bonds Georgia 1925-1951 5 yar. 435-450 ........ 
$2,500,000 Kansas 
Water Wk. Bonds City, Mo. 1942 4, var. 4.25 














G. R. Kinney Co. 


Incorporated 


Common Stock 


Listed on the 
New York Stock Exchange 


We have prepared a com- 
prehensive analysis on this 
Common Stock and _ shall 
be pleased to send copies 
upon request. 
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Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
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Spread out 
your holdings to take ad- 
vantage of prosperity in var- 
ious industries and sections 
of the country. 


You can diversify your investments 
conveniently by Odd Lot pur- 
chases of listed Securities—we 
have a special department for such 
orders. 
Send for our booklet explaining 
Odd Lot investments—no charge 


Ask for K 


(HisHOLM & (HAPMAN. 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 
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CLAUDE MEEKER 


8 E. Broad Street COLUMBDs, O. 
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Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 

















May 19. 1923 








633 


2 ARETE was 758 





































wae 











7% Return 
for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five states. 
Write for Circular No. 1623 

Illinois Power & Light 
30-Year 7% Debenture 


Corporation 
Gold Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany 


Members 


Boston Chicago 
York and Chicago 
Exchanges 


New 


Stock 




















JOINT STOCK | 
~ LAND BANK | 
Bonds 


Exempt from Federal, State, | 
Municipal and local taxation. 


Ask for Circular C-74 


HORNBLOWER & WEEKS 


Established 1888 


Members of 
New York, Boston and Chicago 
Stock Exchanges 


42 Broapway, New York 
j CHICAGO 
DETROIT 


BOSTON 


| PROVIDENCE PORTLAND, ME, 
>. 











THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 


Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 











$100 
Public Utility 


First Mortgage 


BONDS 


Paying 6% to 7% 
Send for list F 
“Fifteen Years 


$500 $1,000 


Industrial 


and booklet, 
of Service.’’ 


PWBrvgks& Ve. 


ORPORA: 
Established 
115 Broadway, 
New York 


1907 
60 State St. 
Boston 

















THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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Eddie from Have 


Dear Eddie: 
\ HA T’S the 
matter with 


Why 





the market? 


has it been going 
down every day 
without even com- 
ing up for air? 


Can’t you give me some good reason, or, 
even if it isn’t good, give me a bad rea- 


long as it is something which 


son—as 
sounds O. K. My wife has been after me 
for extra money all week and I told her 
1 didn’t have it because the market was 
going down so fastly and then she asked 
me, “Why is it going down?” But I can’t 


give her a good reason at all. 


told me 
confidentially last night that what was the 
matter with the market was the fact that 
plasterers was now getting $16 a day. Is 
that right Eddie, $16 a day! 
nothing will stay up. 


One of your broker friends 


No wonder 
Moe Ginsberg said 
this morning that plasterers haven’t any 
influence whatsoever on the price of Union 
Pacific and the like. He blames the over- 
production of oil because now there is too 
much oil and people aren’t using so much 
gasoline because with all the new adjust- 
ments, new fangled 
other 


springs, carbon re- 


movers and devices you can save 
enough gasoline per gallon to have more 


left than when vou started. 

Max Blum was also in to see me this 
morning. It like my 
gathering place for all margin calls. 


office is a 
Max 
says he is absolutely positive it ain’t the 
Plasterers or the Oil, but it’s the Sugar 
Investigation. 


seems 


Politics he says is in back 
of it all and if they would have left Sugar 
alone everything would be 


very sweet 


right now! 


susiness by me is keeping O. K. if only 
your margin clerk wouldn’t aggravate me 
every day by calling up my telephone girl 
and asking her when I am expected back 
in town. For your own information Ed- 
die I don’t expect to be accessible for tele- 
phone conversations with your margin 
man until the market is up from 5 to 10 
points. 


Is there anybody on top of this market? 
I know one thing—there isn’t anybody at 
the bottom. 


I hope everything turns for the better 
and let it come soon because one more day 
like yesterday and the Ladies-Ready-to- 
Wear Business will be as dead as King 
Tut. 

Hoping you and all the people in the 
office are the same, and with extra por- 
tions for your margin man, I am, 

Your sick customer, 
DAVE. 

P. S. Use your influence to get us a 
good rally. 

P. S. If you really need more money, 
put in some stop orders. 

P. S. If the market should go lower, 
don’t let them catch any of the stops. 





Insist on Tax Reform 
J. S. Bache & Co., in their lates: 


view, say: 


Non-interference of Government in | 
ness is the first plank in the platform o; 
the National Association of Manuj{ac- 
turers, adopted at their 28th annual meet- 
ing this week. 


This is one of the m 
representative and active of business 
ganizations in the United States, with 
influential membership of 
manufacturers 


S 


some 3,50) 


located throughout th 


e 
country; and the second plank scores 
perhaps most glaring instance of the 


prevalence of such interference, by recit 


ing the disastrous effect of the tax col 
lectors’ crushing grip on the industrial 
machine. The present taxing system, it 
declares, is exceesively straining the busi- 


ness structure without  correspondi: 


public benefit; it pyramids its burden 
adds heavily to the price from raw ma- 


terial to finished product. 


This association has persistently ur 
a reform in the tax laws. 
it voted 


Two years ag 
almost unani- 
mously to a man, for the abolition of 
present system and the substitution of 1! 
Sales Tax. 


overwhelmingly, 


That it has in no wise changed its mind 
and believes that its opinion is shared by ; 
a great majority of the business men 
the United States, it again, as the fore- 
most plank in its platform for 1923, de- 
clares for a repeal of the present taxes 
and the substitution of a tax on gross final 
sales of goods, wares and merchandise. 


This ts the confirmed and unwavering 


‘conviction of a large body of associated 


business executives, noted for their con- 
servative and sound attitude on great qui 
tions affecting the vital interests of 
country, 

Their judgment should be final in bring- 
ing about co-operative action by Congress 
and the Administration. 

An interesting exhibit of price move- 
ments in the last three or four months 1s 
furnished by cotton and cotton goods. 
About the middle of last December, spot 
cotton, New York, was selling around 26 
cents per pound. It reached its highest 
price during the week ending March 1/t! 
when the average price was 31.10 cents 


The average price this week was agal 
around 26 cents. So that the decline 1 
prices of cotton and cotton goods has, up 
to this time, about equaled all the gains 
made in the upward rush of the last three 
months. Other commodities have had 
somewhat similar history of rise and 
cline during the first quarter of the yea! 
and up to date—copper, lead and zinc, for 
instance. The decline in cotton and cop- 
per prices has been attributed to recent 
falling off in European demand. In 1922, 
66.5 per cent of copper produced in th 
United States was exported, and 61.4 per 
cent of our cotton. 


—*_O0—_—_—_ 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 
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G. R. Kinney Shoes 


(Concluded from Page 623) 

















who thereby became partners of the 
founder of the chain. 

\When the partnership was incorporated 
‘) 1917, it was realized that, although the 
chain had grown from six stores in 1897 
to 62 stores, largely by re-investment of 
earnings, future development must be 
fnanced with the aid of investors, if the 
business were to grow as the management 
knew there was room for it to expand. 
But it still is true that the expansion of 
the business largely has been accomplished 
y the employment of the profits on the 
original investment, accumulating year by 
year 

In my previous studies I have made a 
point of dwelling upon the comparative 
stability of chain store profits, year after 
vear. The G. R. Kinney Co. is another 
striking example. 

The statistical record shows that the 
most marked growth began in 1909. Trac- 
ing the progress of the company down 
through the years, I found that, to 1919, 
the net profits of the chain increased each 
year 

The two years 1920 and 1921 were ex- 
ceptions. For the first time in the history 

the company there were heavy inven- 
tory losses in those two years. These 
were charged against surplus. 


For 1920, the dollar value of sales were 
largest that have been recorded. 
Prices of shoes in that year reached pre- 
viously unheard of levels, which serves to 
prove that mounting prices do not always 
result in increasing the margin of profit 
commensurately. 

It is interesting to know that, in 1908, 
the KinNEy Company owned 24 stores and 
that the total sales of those stores for that 
year amounted to $586,524. By 1915, the 
number of stores was increased to 46. 
otal sales that year were $4,524,159. 

In 1918, there were 61 stores, and the 

tal sales were $9,764,499, 


in 1916, the company earned $1.60 a 
hare on 52,653 shares of common stock. 
In the following year the per share profits 
were up to $4.01. Last year, per share 
profits were $9.43, as compared with $3.56 

the previous year, and $8.34 a share in 
1920. 

It can be seen that, eliminating the losses 
in 1920 and 1921, which were in inventories, 
the years having closed with a balance for 
e€ common stock after all deductions, the 
steady expansion in earning power was 
uch as to afford proof of the consistent 
character of the business as a producer 

f profits. 


+} 


We now can turn to the financial struc- 
ire. The company’s capitalization is as 
llows: 


Authorized Outstanding 


Bonded | tS $2,500,000 $2,366,500 
Ptd. 8% stock ........ 8,000,000 5,395,400 
Common stock ........ 60,000 52,653 
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The preferred stock has a par value of 
$100, and the common is without par value. 
The bonded debt consists of 71% per cent 
secured gold notes. The latter were sold 
in 1921. With the consummation of that 
sale, plans were made for more rapid ex- 
pansion than would have been possible 
were extensions financed solely out of 
earnings. 

Eight per cent dividends were paid an- 
nually on the preferred stock beginning 
with 1917, to 1921. Dividends have been 
paid on the common stock as follows: 1917, 
$4; 1918, $5; 1919, $7; 1920, $2, and 8 
per cent preferred stock; 1921, $2. Early 
in 1922, because of the drastic losses in in- 
ventories due to the violent decline in shoe 
prices, the company abandoned dividend 
payments on both classes of stock. How- 
ever, since the first of this year, the com- 
pany has reduced the accumulation on the 
preferred to 6 per cent. It is not unlikely 
that, before the year is ended, the back 
dividends on the senior shares will have 
been paid up, and reinstatement of pay- 
ments on the common will be near accom- 
plishment. 


Opening New Stores 

This year, the company is opening 25 
new stores. Eleven of that number are 
in operation at this writing. Doubtless 
there is plenty of room for further expan- 
sion, and the management of the company 
is such as to assure stockholders that any 
increases in the number of stores, or ven- 
tures into new fields, that may be author- 
ized will be predicated upon a thorough 
study of the situation. The management 
‘does not go ahead with its expansion with- 
out having thoroughly canvassed the situa- 
tion. 

The company closed 1922 with quick as- 
sets equal to almost three times the amount 
of current liabilities, so that the financial 
position can be said to be strong. 

In view of the consistent record of the 
company, the manner in which earning 
power has been restored following the ex- 
periences of 1920 and 1921, and because 
of the conservatism of the management, I 
would consider the preferred stock of the 
G. R. Kinney Company a safe invest- 
ment, and the common a stock which can 
be purchased with confidence in ultimate 
substantial appreciation in price and am- 
ple compensation in the way of distribu- 
tion of profits. 

——_o 





Kelsey Wheel’s Position 


Rating “A,” Guenther’s Appraisal 


Apparently Kelsey Wheel is held in 
strong hands. The capitalization of this 
company has enabled it to make a very 
good showing in earnings as the former 
is very low. It is believed that before long 
there will be something in the shape of 
capital adjustment and demand of late for 
the stock has been quite urgent. 


Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
- Graphic Colored Maps. 


Joseph Walker s Sons 


Founded 1885 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7040 


UARANTEED STOCKS 
VESTMENT BONDS 














Diversify Your 
Investments 


During times like these when mar- 
ket conditions are so unsettled, care- 
ful investors include short term 
notes in their holdings. We have a 
selected list of 


SHORT TERM NOTES 


We welcome inquiries in regard to 
| investments of all kinds. 


L.B.PoRTMAN & Co. 


_PE oral) ILLINOIS. 

















Bank & Trust Co. 
Stocks 
MCCLURE, JONES & REED 


Members New York Stock Exchange 
115 Broadway Phone Rector 3321 














TH 100 Years of Commercial Banking 


pHEN, CHATHAM & PHENIX 


NATIONAL BANK 
Nano Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
on And 12 Branches 


- 
ITY OF NEW YORK 
































MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


Member New York Stock Exchange 
65 B’way, N. ¥. Tel. Bowl. Gr. 5080-8-9 
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Our Market Letter 


Contains— 


cussions of the fun- 
damental conditions 
affecting 
prices. 


| 
1. Comprehensive dis- | 

| 
security 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange | 


120 Broadway, New York | 


Uptown Office: 


Hotel St. Andrew—72d St. & B’way 











Unusual Offering No 27 | 
$12,000 | 


A first mortgage 6% electric 
power bond at 90, to yield 714% 
on themoneyinvested. These bonds 
are a closed first mortgage on the 
best and most modern unit of one 
of the big power companies whose 
own 6% bonds, junior to the bonds 
we are offering, sell 7 points 
higher, at 97. 


There being but $12,000 of these 
bonds available, this offering is 


made strictly subject to prior sale. 


DRESSER & ESCHER 


115 Broadway New York 

















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
H hki & Boston, Mass. 
Long Distance Phone 
otchkin & Co. can 068 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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The Odds Favor the 
Utility Securities 


@ Public utility companies have been enjoying marked prosperity in the past 
year, which, instead of creating a universal confidence in the continuance 


of that enjoyment, have caused some to be skeptical. 


The remark fre- 


quently is heard that, once the public authorities realize that the companies 
have gained control of their costs and are able to make a good showing at 
present rates, there will be a move towards the reduction of rates, which 
would have an adverse effect upon the companies. 


It is admitted that a showing of good profits by the utilities will lead to 


agitation for rate reductions. 


That ts to be expected. 


But a great many 


people forget that the companies have a decision of the Supreme Court 


in thetr favor. 
erty 
from them. 


investment. 


That ruling guarantees to them a fair return on their prop- 
Agitations for rate reductions cannot take that away 


By Byron C. Hall 


HILE the earnings of the rail- 
W roads have been improving stead- 

ily, and the position of railroad 
securities consequently has been strength- 
ened, I believe that the showings of in- 
creases are more general in the case of 
the public utility companies. 

It is true that the prices of public 
utility securities, broadly speaking, reflect 
values than do the 
prices of other securities. But that does 
that the price high 
enough. It may be, in specific instances. 
3ut that is not true of the utilities as a 


more closely actual 


not mean level is 


whole. 

The public utility industry, in all of its 
branches, is entering a period in 
which past records for development will 
be surpassed. That fact is adding to the 
value of the securities. And as values ulti- 
mately must assert themselves, and as the 
earnings of the utilities are noted for 
stability, this writer regards the utilities, 
in most cases, attractive speculative in- 
vestments. In short, this writer believes 


that the odds favor the utilities. 
* * * 


upon 


A story of steadily increasing earnings 
is to be found in the income reports of 
the PorTLanp Rar- 
Portland way, Licht & Power 
Ry., Light || Company, which, in 
& Power April last, sold an 
issue of first and re- 
funding mortgage 6 per cent bonds, series 
B, which fall due in 1947. In 1920 the 
gross earnings of this company totaled 
$9,542,678. In the twelve months ended 
March 31, 1923, the company earned a 
gross of $10,304,411. The balance for net, 
after all deductions, also has been gaining 
year by year since 1920. 

These and refunding mortgage 
bonds are obtainable at this writing at a 
price to yield in the neighborhood of 6.45 
per cent. Although the stocks of the 
company may be entitled to only a specu- 
lative rating, the bond interest for several 
years has been earned with a satisfactory 
margin of safety. 














first 


The company in the past few years has 
expended a large sum of money for addi- 
tions to its plant, the benefits from which 
as yet have not been translatable into the 


income account. For that reason the 
future possesses possibilities. The com- 
pany occupies an advantageous position 
in its territory, and in the past has devel- 
oped 86 per cent of its electrical output 
from water power. 


* * * 


A bond offering of this year which pos- 
sesses attractiveness because of a reason- 

: ably good yield, is the 
Middle 6'%% per cent issue of 
West the Muippte West 
Power Power Company, 
which is obtainable at 
a price to yield well over 7.25 per cent. 
The bond is described as a first mortgage 
6% per cent gold bond, series “A” and it 
can be purchased in denominations as low 
as $100. A sinking fund provision pro- 
vides for the retirment prior to maturity 
of 48 per cent of the issue. 


























Back of these bonds are the MIpDLE 
West Utixities Company, which will own 
the common stock of the company, and 
the Central Illinois Public Service Com- 
pany, the latter having entered into a 
contract to purchase the electric energy 
produced at the company’s plant during 
the life of the bonds. The minimum 
charges under the latter contract are in 
excess of twice the interest requirements 
on this bond issue, which is outstanding 


in the amount of $3,850,000. 


The bonds are non-callable to May 1, 
1928, but after that, to 1938, on a scale 
down from 107%, at which price they are 
callable to May 1, 1933. 


eo 


Another utility bond which can be pur- 
chased in “baby bond” denomination, 1s 


the 7 per cent first 
Los 


collateral trust sink- 
Angeles ing fund issue of t 
Sub. Gas 








Los ANGELES SUBUR 
BAN Gas Corporation 
The bonds are secured by pledge of secur 
ities valued at $8,000,000, or twice the 
amount of this bond issue. The bonds are 
fairly short term, being due in 1938, and 
are redeemable in whole or in part to 
September 1, 1927, at 105 and accrued in- 
terest. After the latter date the premium 
decreases ¥% of 1 per cent on each March 
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1. thereafter, 
10] and accrued interest is 


Gross revenues of this company have 
heen increasing remarkably in the past few 


vt 


vears. Net earnings for last year of the 
pr »yerties on which these bonds are a first 
times the an- 
interest charges on this bond issue. 
The bonds are obtainable at a price to 
around 7 per cent and can be con- 


lien were equal to about 2% 


ti 


red a safe business man’s 
+ + + 


peculiarly strong situ 








United 
| Light & 


| Railways 
twelve 
ended March 31, last, 








lent of more than $35 a share on its com- 
charges 


stock before 


March 31. Moreover, on 


mpany had in its treasury 
quivalent of nearly $84 a share for the 


mmon. 


That position as to cash and earnings is 


way of being unusual. 


trengthen greatly the securites of UNITED 


& RAILWAYS 


‘The company has fe sred to the different 


classes of shareholders, 


stock which will bring the total of 
he latter to $4,500,000. The increase will 
impair the strength of the position of 
stock, as it has been demonsfrated that 
company is able to produce earnings in 
ficient volume to make the new common 


ractive, 


spend about $3,000,000 


with a large development program. 


earnings during the current year, one- 


third by the sale of the 
sues of senior securities. 


early next year, will 
trengthen earning power. 


depreciation 
re written off. That was on the aver- 
ge of the common stock outstanding as of 
that date the 
cash to the 


additional 


until redemption price of 


reached. 


investment. 


ation 


It serves 


nitep Lignut & RaiLways has engaged 
in connection 
About 
e-third of the expenditures will be met 


new common 
hares, and the balance by proceeds of new 
The new facil- 
ities, which will be in complete operation 
serve further to 





obtains 
respect to United Light & Railways 
which the average in- 
vestor perhaps has not 
become aware of. That 
is, the company, in the 
months that 
earned the equiva- 


com- 











Public Utility Stocks 
(Concluded from Page 625) 














ng lst of utility stocks 
ality will prove helpful: 


of investment 


(a) Listed Stocks 


\ll America 
\merican Tel. & Tel., 
Brooklyn Edison, cap. 


Consolidated Gas of N. 


Cables, cap. stk. 


cap. stk, 
stk. 


Detroit Edison, cap. stk. 


Mackay Companies, pref 


Niagara Falls Power, 
North American Co., 
Philadelphia Company, 


Western Union Telegraph, cap. stk. 


erred 


preferred 
preferred 


cum. pfd. 


(b) Unlisted Stocks 


American Gas & Elec 
American Lt. & Trac., 


American Power & Lt., 


May 


19, 1923 


. preferred 


preferred 
preferred 


Y., common 


Buffalo General Elec., cap. stk. 
Cleveland Elec. Illuminating pfd. 
Columbus Ry., Power & Lt. Ser. A 
pfd. z 
Duquesne Light, preferred 
Edison El. Ill. 3oston, cap. stk. 
Electric Bond & Share, preferred 
Idaho Power, preferred 
Long Island Lig preferred 
preferred 
preferred. 


hting, 
Nebraska Power, 
Southern Calif. Edison, 
Speculative Opportunities 

I would also call attention to the 
practically safe 
speculative which exist 
among public utility stocks. At a time 
like the present stock market 
prices show reactionary tendencies, it is 
opportune to consider the 
possibilities of profit among unlisted 
utility stocks. Indeed, because of the 
special advantages of this type of mar- 
ket, such stocks have free scope to re- 
flect their true worth in an 
open market by artificial 
influences. 

How is one to recognize such specula- 
tive opportunities and 


many profitable and 


opportunities 
when 


particularly 


economic 
undisturbed 


distinguish be- 


tween the wheat and the chaff? The 
problem is difficult but certain general 
considerations should prove of guid- 


ance. It is to be remembered that the 
average company is growing— 
with that 


growth there may be expected a steady 


utility 


growing very fast—and 


expansion of earning capacity. Broad- 
ly speaking therefore, an opportunity 


for speculative profit exists when the 
market price of today does 
the reasonably-to-be-expected value of 


Such often 


not reflect 
tomorrow. opportunities 
present themselves at the time when a 
utility company may be emerging from 
its initial development period. For ex- 
ample, note the rise of Appalachian 
Power Co. common from $4 a share 
about a year ago to $35 today; similarly 
the rise of American Water Works & 
Electric Co. common from $6 to $38.25. 
As a purchase for substantial specu- 
lative possibilities combined with very 
little real danger the following 
are to be recommended: 
American Lt. & Trac., 
Appalachian Power, common 
Carolina Power & Lt., common 
Columbus Ry., Power & Lt. common 
Commonwealth Power Corp., pfd. 
Lehigh Power Securities, cap. stk. 
National Power & Light, common 
Northern Ohio Electric, common 
& Light, 
Virginia Ry. & Power, 
Western Power Corp., preferred 
Not all of the foregoing offer pos- 
sibilities for a quick turn but after all 


of loss, 


common 


Republic Rv. common 


common 


the large speculative profits go to the 
Such stocks as 
Lehigh Power Northern 
Ohio Electric and Republic Railway & 
Light are distinctly of the 
type. Virginia Railway & Power com- 
mon is actually a listed stock but its 
is off the Board, 


long pull purchaser. 
e4 


Securities, 


long pull 


real market hence for 
all practical purposes it may be classed 


with the unlisted issues. 

















Stewart-Warner 


Speedometer 


An Analysis 


We have prepared an analysis of 
this enterprise, showing its 
growth from organization to 
date. 

Industrial, Financial and Earn- 
ings Progress shown year by 
year in tabulated form from 1913 
to 1922, inclusive. 

A copy will be mailed to those 
interested, upon request. 


Ask for Circular F-519 


‘Sell in All Markets 
| Stocks—Bonds—Cotton—Grain 


Gealio. Green & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Coffee & Sugar 
Exchange 
Chicago Board of Trade 
43 Exchange Pl., N. Y. C. 
Telephone—Hanover 0280 


























Electric Light 


Power and Gas 


Utility Securities 
Company 


Chicago,I1ll. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 


BLEPHONE 
RANDOLPH 2944 











mn National Bank Bldg. | 
N TEL SROADWAY 706 











Course of Study for 


Bond Salesmen 
By Robert L. Smitley 


comprising 
Bond Selling Features 
Work of a Bond House 
Underwriting & Agreements 
Syndicates—How Formed 
Syndicate Accounting 
Corporation Analysis 
Rond & Stock Classification 
Different Kinds of Buyers 
Price $1.50 
Sent on Approval 


DIXIE BUSINESS BOOK SHOP 








140 Greenwich St., New York, N. Y. 











Lawrence Chamberlain, Inc. 


INVESTMENTS 
115 Broadway, New York 


| 























WESTHEIMER & CO. 


Me mb ers 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Raltimore Stock Exchange 


cep innati, Ohio Baltimore, Md. 
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booklet, “What is a Hodson 









Name 


SC  ——— 








C! ARENCE HODSON & CO., Inc., New York 


Please send me Circular F-205 and copy of 
Enterprise.” 













Invested in 7% 


—Income 


Use the coupon. 


Bonds.” 






















Hodson-Financed Banking Institutions have 
earned 15% some 20% some 30% and in one 
case thenet earnings were 82 % forasingle year. 


$1,000 Yields $70 Yearly 
Plus Share in Profits 


$500 Yields $35 Yearly 
Plus Share in Profits 


$100 Yields $7 Yearly 
Plus Share in Profits 


Debenture Gold Bonds of 
lished Finance Corporation paying substantial Profit 
Sharing im addition to 7% interest. 

—Deals in Money Only—Always Strong, Legitimate Demand 
—Business, Assets and Earnings Growing Steadily 

—Under Capable Management of Long, Successful Experience 
—Interest and Profits Paid 5 Times Yearly 

Above the Average—Higher Returns Probable 


9214% Interest and Profit Sharing in Cash has been 
paid investors in a similar Hodson Enterprise from 
April 1913 to April 1923. 


It will bring you full details and 
also our very interesting Booklet “Profit Sharing 
No obligation in inquiring. 
ord with investors for 30 years is your Assurance 
and our Best Recommendation. 


Clarence Hodson s fb 


ESTABLISHED 1893 = INC 


PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY 


Estab- 






Our good Rec- 


NEW YORK 























Changing Outlook for Bonds 


The recent advance tn the bond market after a long period of steady de- 
cline is indicative of the changing outlook for interest rates. The trend toward 


a period of secondary inflation has apparently been stopped. 
easing of:commodity prices and postponement of construction activity. 


There has been 


The 


greatest single factor in making bond prices is the trend of interest rates, and 
hese are now apparently trending downward although this trend is likely to 


e changed by future developments. 


URING a period of declining inter- 
est rates, which is brought on by 


demand for credit, 


a lessened 
dividend-paying stocks and reason- 
‘ly safe bonds can be expected to show 
e most substantial market advance as 
funds market 


high yield 


coming into the 


will look for a reasonably 
with a fair factor of safety. 
Dividend-paying stocks such as Amer- 
ican Telephone & Telegraph yielding 7.4 
cent; Union Pacific, yielding 7.4 per 


-eant ° 
COC . 


per 


Southern Pacific, yielding 6.8 per 
cent; Rock Island, 6 per cent preferred, 


yielding 7.8 per cent; Northern Pacific 
yielding 6.9 per cent; Westinghouse Elec- 
tric, yielding 7.3 per cent; Consolidated 


Gas, yielding 8 per cent, and General Mo- 


tors 6 per cent debentures, yielding 7.1 
per cent, would be representative of a 
group of dividend-paying stocks with rea- 
sonable safety as to dividends and offer- 
ing good yields. 

Bonds that should respond to decreased 
interest rates that enjoy a good factor of 
safety and afford a- substantial yield at 
current prices are to be found in many 
divisions of the railroad list. Here good 
earnings indicated for the coming 
months by carloadings already reported. 
With the earning indications pointing to a 
sounder statistical position for these bonds 
and general market conditions also favor- 
ing them. The following list of five high- 
yielding railroad bonds is followed by div- 
idend-paying preferred stocks: 


are 


Road Bond Mat. Price Yield 
Balt. & Ohio Conv. 4% 1933 79 i 
Ches. & Ohio..... Conv. 4% ... 1930 84 tI 
(Ca. Ae ~RT, A.& L. 4%. 1934 76 7.82 
Col. & Sou... eee . -Ref. 4% 1935 84 6.60 
StL. Saw. - See 1930 76 8.80 


Cities Service Earnings 
The earnings of Cities 
Service Company for the 12 months end 


statement of 


April 30, 1923, showed gross amounting to 
$16,003,548 which compared with $12,688, 


»? 


Net earnings were $15,528,247, as com- 
pared with $12,229,894, and net to stock 
was $12,989,007, as compared with $10,- 
086,102. Net to 
serves amounted to 
pared with 
months. 


908 in the corresponding period of 192 


common stock and re- 
$8,050,881 as 
$5,205,591 in the preceding 
In the 12 months’ period the p! 
ferred dividend was earned 2.63 times, 


com- 


10 


compared with 2.07 times in the 12 mont! 
ended with April 30, 1922, while the per- 
centage earned on the average amount 
common stock 17.28 
against 11.20. Net to common stock 
reserves for the month of April, 1923, 


outstanding was 


> 


$1,043,426 which compared with $7524 
earned in April, 1922. 


(7——-_— 


Standard Oil of N. J. Position 


Rating “A,” Guenther’s Appraisal 


A price of around $37 a share 

Standard of New Jersey does not app‘ 
to be low when the showing in the a! 
nual report is taken into consideratio 

The amount available for dividends does 
not begin to compare with that shown as 
available for dividends for Vacuum Oil, 
for Sinclair. At 


this writing we could not take a bullish 


for example, or even 


position on this stock. 
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In a great many instances, the phrase, “when exchange re- 
ig" 

turns to par’ is a delusion and a snare, when used to en- 

courage foreign investments. 


€ AMERICAN INVESToRS probably will have to make Jarge 
foreign loans in the not distant future. They will have to 


be made cautiously. 


€ The writer of this article emphasizes certain fundamentals 
which must be observed when making any investment in 
foreign securities, in answering the question— 


- Shall Our 


Investors 


Gamble—or Wisely Speculate?P 


By Edson Reade 


UST now there is a great deal of 
discussion in and out of the financial 
district regarding the question of the 
tractiveness of foreign investments, past, 
esent and future. Some authorities re- 
have suggested that the huge store 

‘ gold in the United States, which super- 
fluous thinking might consider a source of 
great strength and security, will prove an 
1s embarassment unless some plan 
rrived at whereby it can be transmitted 

‘ countries from which it originated. 
That suggestion serves to bring to the 
tion of investors the entire subject of 
Some of the experi- 
ences of American investors in what, to 
was an unfamiliar field a few 
ago, have created a certain amount 


investment. 
untry, 


skepticism. 
\fany foreign government issues, sold 
his market since the termination of the 
today are selling substantially below 
price at which they were offered. The 
tor wonders why, and worries. 
previous contributions to THE FINAN- 
\Wortp, I have refrained from any 
recommendation of investment in 
bonds, even though the yields ob- 
ble may have been alluring. The ob- 
ns have not been susceptible of 
vsis; not as our domestic obligations, 
ind corporate, are susceptible. But 
from time to time, recommended 
issues where there seemed to be a 
element of safety. For example. 
honds of foreign governments which 
payable in dollars and sterling have 


the most attractive. 


Investors Not Receptive 
conservative has little or no sym- 
with those who, in that hectic period 

gambling in foreign exchanges, were 
1 up with what not. 
e experiences have caused almost any 


nt 


marks and 


suggestion as to foreign invest- 
nt to be looked upon with coldness. The 
iple-mindedness of most is to be blamed 
But not a little 
is to be charged to the bankers or 


the losses incurred. 


ors who were content to tell half- 
ths in encouraging the purchase of for- 
n exchanges, or bonds payable in those 


"1 


hanges. They created the impression 
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among those who were willing to accept 
half-truths, that exchanges could go up, 
but that the probability of decline was 
remote. 

THE FINANCIAL Wor.p readers were 
warned by its editor early in the period of 
hectic buying of German marks, against 
gambling in that currency. His warning, 
when published, ran counter to active 
campaigns in the financial district of New 
York and elsewhere which promised any- 
thing and almost everything. Those who 
heeded that warning have nothing to re- 
gret. 


Foreign Investments 

Since the subject at present is a live 
one, and since the best authorities appear 
to be agreed that America must contem- 
plate building up a still larger foreign in- 
vestment structure, this question is perti- 
nent: 

Shall 
speculate and invest? 


American investors gamble, or 


My opinion is that the phrase so glibly 
used within recent memory, “when ex- 
change returns to normal,” is largely a 
delusion and a snare. 

Parity for most foreign exchanges is a 
goal in each case differing solely in the 
range of probability, to say nothing of 
possibility. 

The manner in which London has re- 
assumed financial leadership so far as the 
drawing of bills on that market is con- 
cerned, suggests that parity for sterling 
may not be a great distance off. The 
Canadian dollar has been at par, probably 
will remain at a small premium in our 
funds for a time, but is generally stable 
at near par. Some cf the neutral ex- 
changes are in a strong position. But the 
destiny of the majority of the exchanges 
of the participants in the world war are 
in a doubtful column. 


Requires Vision 

The making or the offering of foreign 
investments requires vision that reaches 
beyond the objective of immediate or pros- 
pective gain. 

There must be in that vision, an appre- 
ciation of the moral risk involved in the 
investment, as well as the material phases. 
A private corporation may be doing a 
record-breaking business, piling up profits, 
and forging ahead. Its president and 
management become unscrupulous. The 
ultimate destiny of that corporation is, 
failure. 

In making investment in foreign securi- 
ties, the investor must take into account 
the moral risk back of the bond and in 
the bond. I 
whose obligations are held by thousands 


have in mind one nation 


of American investors. I have had pre- 


sented to me certain allegations which 


throw on those bonds a serious cloud of 


doubt. When that situation has been in- 
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A Few Foreign Bond Suggestions 
Maturity Price About Comment 
Kingdom of These bonds are callable as a whole 
Denmark 6s 1942 971% 6.22% on six months’ notice at 105. They 
are to be regarded as a fairly attrac- 
tive long investment at a good yield. 
They have an active market in New 
; York. : 
Oriental ‘hese bonds are guaranteed uncon- 7: 
Development 6s 1953 92 6.62% ditionally by the Japanese govern- 
ment and are very well secured. 2: 
They should enjoy good stability in, 
2 price. The company has been profit- 
able for several years. 25 
City of Credit of this city always has been 23 
Copenhagen 51%4s 1944 91 6.52% high. These bonds are a first class 2? 
investment. I anticipate a 5% basis 
for these bonds in the not far distant 
future. 
= Framerican One of the greatest industrial en 
2. Ind. Dev. 7%s 1942 90 8.949 terprises in the world is back of the 
bonds. The concern has paid divi- 
: lends for a century. I would cot 
ider these notes an attractive specu- 
estment ‘ : 
Fann Er ceaemiounimaaatiaunanannana anencnenammecsdeueeadaus womens se EET ——— 
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[ OMAHA.USA ii 


The wise investor diversifies his hold- 
ings and is convinced that 


Seasoned Farm Mortgages 


furnish the greatest protection for his 
savings. 


We offer our 6% First Farm Mort- 
gage Bonds in denominations of $200, 
$500, $1,000 5-year maturities, backed 
by 40 years’ experience. 


We operate under the strict super- 
vision of the State Banking Depart- 
ment. 

Worth investigating. Write 
for particulars 


EQUITABLE TRUST COMPANY 





OMAHA, NEBRASKA 





¢\ We're right on the ground 


If You Are Selling 
Complete Safety 


for your 





investment funds, inves- 
tigate our First Farm Mortgages 
and Real Estate Gold Bonds fur- 
nished in amounts to suit and re- 
turning 6 to 7 per cent. 40 years 
experience. Clients in all sections. 
Send for descriptive pamphlet “I” 
and current offerings. 


PARTIAL PAYMENTS 
DESIRED 


IF 











E.J. LANDER & CoO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000 
GRAND FORKS, NORTH DAKOTA. 











An In 


An Investment 


Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. 
titles, collect interest. 
lieved of all cares and 
safeguard investors’ 
step on transaction. 
certificates. 5% on demand certificates 
Write for information 

SESSIONS LOAN & TRUST CO. 

Mortgage Bankers 

Drawer 361 Marietta, Georgia 





We guarantee 


Client is re- 
details. We 
interests at every 
6% paid on time 























SAFEGUARD YOUR ESTATE by 


such safe profitable income building 
securities as 


OKLAHOMA 
| FIRST FARM MORTGAGES 


non-fluctuating—dependable. 
cialize in them. Also 


We spe- 
6%% First 
Mortgage Bonds—$100—$500 and $1000 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 
OKLAHOMA CITY, OKLA. 


| 
| 
| Write for full information 
| 

















CHATHAY 100 Years of Commercial Banking 
preNa CHATHAM & PHENIX 
@) NATIONAL BANK 
Nano Capital, Sarplas & Preéts $28,000,000 


BANK 149 Broadway, Singer Bidg. 
gnearem, And 12 Branches 
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vestigated, an article will be presented in 
these columns. 


Another fundamental which must be 
observed in making future foreign invest- 
ments, is the purpose for which the loans 
are made. 


We cannot hope to profit by gambling 
in the difficulties of Europe. We cannot 
gain anything by buying bonds payable in 
exchanges which are the product of glar- 
ing inflation. Our investments, to profit 
us, must be made in securities which will 
enable the issuing countries to produce the 
wealth with which they ultimately can re- 
deem their debts, not in securities which, 
because of depreciated exchange, appear 
to be a good gamble. 


Accompanying this discussion is a table 
which contains a few suggestions of for- 
eign bonds which can be purchased with 
confidence because the moral risk seems 
to be good, and the yield obtainable is 
such as to bring them within the bounds 
of profitable investments. 
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Hollinger Developments 


Hollinger Gold Mines has _ projected 
large expansion. The Ontario Govern- 
ment has turned over the Long Sault 


power development to the mine and the 
development of this will 
likely, at once. 


proceed, it is 
This will ensure the big 
mine an ample supply of power and will 
mean that the increasing of the mill pro- 
duction to 7,500 tons will proceed at once. 


The plans 
house that 


new also include a large 
take care of 12,000 
tons and, in the meantime, development 
work to provide the larger tonnage is 
going ahead rapidly. It is believed that 
by the time the new machinery is ready, 


ore will 


the ore reserves will have increased enor- 


mously. 

Producing now at the rate of about 
$13,000,000 a year, the 
second largest gold producing mine on 
With the 8,000 tons 
a day, the Hollinger establish the 


Hollinger is the 
earth. increase to 
will 
world’s highest record. 


Ore contains an average of about $9 
a ton and net profit amounts to about 40 
per cent of the total output. Dividends 
are being paid at the rate of 13 per cent, 
amounting to $3,146,000 annually. The 
annual net profits are far in excess of 
dividend requirements and the company 


has built up a big surplus. 

The underground workings 
are over 50 miles, while the ore reserves 
to date are placed at $46,269,000. 


Hollinger 


General Manager Brigham has_ been 
credited with estimating that the Hollinger 
was worth $150,000 a foot for 3,000 feet 
in depth. This would be $450,000,000. 
Already $50,000,000 has been taken out, 
which would $400,000,000 to be 


mined in the next 50 years. 


leave 


—, 
{> 





Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 
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Southern Pacific 
(Concluded from Page 622) 
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Santa Fe and about earns its fixed charges 
The Pacific Electric has not been covering 
its fixed charges fully, but has been show- 
ing an improvement in earning power in 
recent years. The greatest speculative 
possibilities probably lie in Southern Pa- 
cific of Mexico. It traverses a very rich 
territory that only needs tranquility for a 
full development; it is contiguous to 
thriving Southern California. Operating 
income in 1921 was $278,000 and in 1922 
increased to $998,000. A _ settlement has 
been made of SouTHERN PaciFic’s claims 
against the Mexican government which is 
satisfactory to both sides. The company 
received $6,500,000 in notes bearing 3.7 per 
cent interest and maturing at the rate of 
$1,200,000 yearly and the balance of 
$5,230,000 claimed is in process of adjust- 
ment. The company agrees to rehabilitate 
its lines and complete a connection south- 
ward which will give it an entrance into 
Mexico City and thus open up that mar- 
ket for the West Coast of Mexico. 


Consider Dividend Safe 

The improved earning outlook for 
Southern Pacific of Mexico and Pacific 
Electric, the most important of the “affil- 
iated” transportation companies, combined 
with the remarkable record of the com 
pany’s direct railroad operations thus far 
in 1923 makes the present $6 dividend on 
the stock appear safe. 

In the first three months of 1923 Soutu- 
ERN PaciFic reported for its directly op- 
erated properties net revenue from rail- 
way operations of $8,636,000, compared 
with $5,907,000 in the same period in 1922. 
In April, 1923, 165,000 cars were handled 
compared with 127,000 cars in April, 1922 
This indicates another big jump in net 
earnings for April over last year. Thus, 
not only the immediate outlook, but also 
the long range outlook, for further im- 
provement in net is excellent; SOUTHERN 
PaciFic serves a territory that is growing 
more swiftly than the country as a whole, 
and this is particularly true of Southern 
California. 

One adverse speculative feature has heen 
eliminated by the settlement of the Cen- 
tral Pacific controversy, which road has 
been reacquired in line with the decision 
of the Interstate Commerce Commission 

Summing up, we have a company in ex 
ceptionally strong cash position, making 4 
earning record 
when the segregation of its oil lands 1s 
taken into consideration) and with a dis- 
tinct improvement in the outlook for its 
more important “affiliated” companies. At 
88 a yield of 68 per cent is obtainable 
with nothing on the horizon to disturb 1t, 


oe a Oi 
remarkable (especially 


and the chances excellent for a larger re- 
turn over a period of time in view of the 
upward earning trend. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Southern Pacific 
ar. 


The Financial World 























Out in Kansas 
By C. M. Harger 


y ANSAS has long been a favorite 
kK field for the investor in farm mort- 
gages—and it is yet. According to 

the late census its mortgage debt was 
3109.000,000, an increase of 55 per cent 
1910; its farms averaged $15,700 in 

il and the average farm debt was 
24183. This is not an excessive obliga- 
The interesting thing about Kansas 
farming is the change that has been taking 
in the past few years in methods— 
reaction that is in process. Kan- 
1as become a wheat state; over 12 
‘lion acres was planted last fall of 
1 three million acres have been aban- 

|. This is three times as much acre- 

s twenty years ago and on land three 

as valuable. It is getting about 13 
hels of wheat to the acre and the cost 
roduction is nearly $20 an acre. The 
farmer is making a poor business 
ess. Kansas farm land is valued at 
0,000; at 5 per cent it requires a net 
ne of $125,000,000 and that cannot 
sroduced from wheat. The state has 
ned its corn production per acre from 
ishels in 1900 to about 18 bushels; it 
113,000 less dairy cows and 443,000 
eef cattle than twenty years ago. 
stem of farming has run to the big 
wheat, in which it competes with 
heap lands of Canada and Australia 
fails to make a profit. The sections 
re the banks have been embarrassed 
where collections on the farm mort- 
lebt have been slow have been those 

ted to wheat. This is being recognized 
reports of standard prosperity in 

ties where the dairy cow has been 
tained and the poultry house has been 
The most 


the 


on 


inded have come to light. 
hstantial mortgage debtors are those 
have a diversified agriculture and are 
ng to get away from the one-crop sys- 
In those sections one hears little of 
‘suffering’ of the farmer; he is meet- 

¢ his obligations and is getting ahead. 
'' especial interest to the investor is 
reaction going on in the state. In 
counties bankers and business men 
financed the importation from Wis- 
n and other dairy states of pure bred 
k that is distributed to build anew the 
Similar movements to de- 
» the swine holdings, the poultry in- 
sts (California ships trainloads of eggs 
ugh Kansas, a haul of 2,000 miles 
iter, to the New York market and gets 
higher price and profit), and other things 
it will make the state’s farmers business- 
like in their operations and give them a 
monthly income rather than a one-crop 
check once a year. The agricultural col- 
lege and the farmers’ organizations are 


May 19, 1923 


interests. 








entering on this new 





campaign with 
promise of helpful results. The state will 
in the next half decade make progress in 
the direction of a stronger agriculture. 
The investment situation will be strength- 
ened, for it is upon a stable procedure that 
prompt handling of debts depends. The 
land values of tie state which took the 
usual leap upward during the after-war 
land movement made no such advance as 
did those of Iowa; there was less specula- 
tion though it was present; but all the 
time the loaning agencies kept their heads 
and the appraisements were within bounds 
that maintained the integrity of the loans. 
The farm loan business of the state has 
held a high respect from even the most 
conservative investors and deservedly so, 
for its productivity is unquestioned and 
its progress has been notable. The lure 
of wheat whose market is made in Liver- 
pool had been ‘detrimental to its advance- 
ment financially and it will be encouraging 
if it gets away from its one-crop idea. 
It is doubtful if the coming crop to be 
harvested in a few weeks will be more 
profitable than that of last year; the price 
at the farm is not likely to reach more 
than a dollar a bushel; labor is high and 
expenses eat up the return from the grain. 
Kansas seems to be seeing a light and if 
it acts wisely it will grow in prosperity. 
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U. S. Steel Below Par 
Guenther’s Appraisal 
The descent of U. S. Steel early this 
week to below 98 should have provided an 
opportunity for the far-sighted trader to 
purchase the stock with every promise of 
It is stated that there 
is a very large short interest in Steel 
common, in fact, the heaviest since the first 
of the year. 


Rating “A,” 


substantial reward. 


An authority has estimated 
that April earnings of the Corporation 
were approximately $16,000,000 as com- 
pared with less than $15,000,000 in March. 
If that estimate is correct, the second 
quarter should show a very substantial 
improvement over the first. It is realized 
that deliveries in the second three months 
were on a higher price basis than pre- 
vailed in the first quarter, and that these 
increases offset the increases in wages. It 
appears likely that a substantial recovery 
in Steel common is to be expected in the 
near future. 
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Cosden Company Earnings 

Rating “B,” Guenther’s Appraisal 
The earnings of Cosden & Company for 
1922 were decidedly satisfactory, the com- 
mon shares having earned the equivalent, 
after preferred dividends of $4.25, which 
compares with a net of only 17 cents in the 
We have always regarded 
Cosden as a fairly well rounded out com- 


previous year. 


pany, which has managed so far to fort- 
ify itself in the way of finding a market 
for its production. We are, however, 
not inclined to be particularly favorable 
to the oils at the present time, although 
Cosden at around 46 is in a fairly strong 
position for the long pull. 
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Differences 
Between Safe 
and Unsafe Bonds 


-_ HERE are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 


The 






If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out ef this long and successful experience 
we have published an _ interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 


YOURS—FREE 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


MAIL THIS 
COUPON 


GEORGE M. FORMAN & Co. 
105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 175-B, 105 W. Monroe St. 
Chicago, Ml. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 
Bonds.”” No solicitor is to call on me. 
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Curb Market Is Irregular 


Prices on the Curb Exchange this week were inclined to be more or less 


irregular. 


they sagged. 
this review, 


In other words, they mounted with technical conditions favorable 
and professional operations behind them. 


Then, with that support withdrawn, 


The undertone was comparatively firm to the time of writing 
and buoyancy occasionally cropped out. 


But the short interest 


did not display any disposition to retire in such manner as to lend strength to 


the advances. 


It was significant, however, that whenever pressure was exerted, 


the recessions in prices were not as pronounced as in the previous week, wher 


a wide break occurred. 


Review by Horace Scope 








An “Over-the-counter” issue which has 
been attracting attention among those who 
do not confine their 

. attention to securities 
Cushman’s listed on the Big 
Sons, Inc. 3oard is CUSHMAN’S 
Sons, Inc., one of the 














leading bakery stocks. The action of this 
stock generally was in marked contrast 
to other issues in the outside market. 
CUSHMAN’S SONS operates a chain of re- 
tail stores in connection with its manu- 
facturing plants, and commands a 
high grade of patronage. The company 
has met with signal success of late. It 


very 


is estimated that this year’s earnings will 
be around $6 a share for the comparatively 


small outstand- 


block of common shares 
ing. 

The company’s manufacturing activities 
are conducted in six plants, and retail 
operations are carried on through the me- 
dium of twenty-four stores and several 
ordinary delivery routes. CUSHMAN’s to- 
day is one of the largest of the New York 
distributors. 


A new plant has been opened in Brook- 
lyn, from which officials anticipate a sub- 


ctantial 
Ailltidl 


increase in sales and profits. 


The performance of Vacuum Ot, fol- 
lowing the action of the directors in plac- 














ing the stock on a $2 

Vacuum annual dividend basis, 
Oil was not pleasing to 
Disappoints those who had pur- 
PP chased the stock in 











anticipation of the dividend. The latter 
is equivalent to $32 a share on the old 
$100 par value stock. Last year, the com- 
pany paid a total of $16 a share on the 
old capital. The present capitalization 
was accomplished by the declaration of a 
300 per cent stock dividend, the par value 
being reduced to $25. 

For last year, the company earned the 
equivilent of $5.66 a share on the present 
outstanding common stock. By means of 
retirement of more than two million dol- 
lare in bonds during 1922, the corporate 
structure has been strengthened materially. 
Cash, according to the last balance sheet, 
was more than $52,000,000, in comparison 
with less than $37,000,000 at the close of 
1921, and less than 6 millions at the close 
of 1919. Bonded debt is only $17,000,000, 
so that the capital stock is in an excep- 


tionally strong position as to quick 


»¢ 
assets. 


Bethlehem Dividend Prospects 


Bethlehem Steel has dropped from its high of 70 in 1923 to its 


current 


price level in the low 50’s and based on the $5 yearly dividend rate is selling 


at a price to yield about 9.3 per cent. 


Such a yield reflects uncertainty regard- 
ing the maintenance of the current dividend rate. 
quarterly dividend action until late in July. 


Directors do not meet for 
The dividend of $1.25 per share 


payable July 2nd has already been declared as well as a full year’s dividends 


on the preferred stocks. 
93 to yteld 7% per cent. 


HE pronounced trend toward infla- 
tion the 
steel 


and the 
business in 


earlier in year 


slackening in re- 
cent weeks has resulted in considerable con- 
fusion of 


thought as to the real signifi- 


cent weeks has resulted in considerable 
tion activity. 

It has be 
end 
probably will prove to 
That at 


dent Grace of 


en generally interpreted as the 
of the prosperity cycle whereas it 
be only a readjust- 
of Presi- 


ment. least is the view 


Bethlehem who went on to 
state that Midvale was earning its share 


dividends on the common stock 
and that while the Lackawanna properties 


1,- 


1e 
nave 


642 


not done as well this is largely be- 


The new 7 per cent preferred stock is quoted around 


cause the improvement program has not 
yet been able to make itself felt in oper- 
ating economies. 

Bethlehem more than covered its com- 
mon dividend requirements in March and 
April will make an even better net earn- 
ing showing. With the company weather- 
ing the most acute period of industrial de- 
pression and maintaining the regular divi- 
dends throughout this period it does not 
seem likely that dividends will be cur- 
tailed now that more profitable times are 
in sight. 

Bethlehem is in strong financial condi- 
tion and any need for new financing was 
vigorously denied by President Grace. 

















Forces Behind Prices 


(Concluded from Page 618) 

















emerged from the war with the greatest 
per capita wealth. 

On the other hand, due to the over- 
expansion of the war period, in many in- 
dustries the margin of profit situation has 
been all together unsatisfactory. The 
period of prosperity has been delayed and 
modified by existing unfavorable railroad 
conditions. It has also been modified con- 
siderably by unfavorable foreign trad 
conditions. 


Money and Crops 


Of the factors above enumerated th: 
most important, money and crop condi- 
tions, have been favorable; the unfavor- 
able factors have been less important and 
due to the individual strength of our na- 
tion, such unfavorable factors as that of 
foreign trade have not been sufficiently 
strong to prevent a great expansion, based 
on domestic needs. 

If we would go back over the past 
twenty years or even longer, we would 
find the same state of favorable and un- 
favorable conditions placed against 
another, the favorable conditions 
always predominant during the late stages 
of the depression period, as in the last six 
months of 1921, for example, the unfavor- 
able factors dominating in the last stages 
of the period of prosperity as from the 
fall of 1919 to the summer of 1920. 


one 


being 


A Summary of Factors 


like to forth what has 
seemed to me to be the most important 


I would set 
fundamental factors to be considered by 
investors. With these factors, I will give 
a point of additional consideration, per- 
haps it might be said the predominating 
feature that should be considered 
each individual fundamental factor. Thes 
are: 
1. Money conditions—credits. 


2. Crop conditions—values. 


with 


3. Industrial conditions — margin of 
profit. 

4. Railroad conditions — net earning 
power. 


5. Export conditions—balance of trad 

6. Labor conditions—dominating atti 
tude. 

7. Tariff conditions—future possibilities 


8. Political conditions—including taxa 
tion. 

9. Psychological conditions—buoyant 01 
depressed. 


Let us give a brief consideration to thes« 
various factors. First, money conditions. 
This is doubtless the dominating funda- 
mental. Without favorable 
ditions it would be difficult to bring about 
a broad advance in securities, if the ma- 
jority of other 
As a matter of fact, however, it 
be very unusual to find the majority © 
these other factors favorable with mone) 
conditions The 


money col- 


favorable. 


would 


factors were 


; 


unfavorable most sim- 


oa m P “pre 
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barometer that we have for studying 
ey rates is the call and time rates for 
icy, published by the New York banks. 
idition to this we now use the state- 
ts of the Federal Reserve banks, but 
should be used as a corollary to a 
of general money conditions and 

. study in themselves. 
better illustration of this can be 
than present conditions. The reserve 
of our Federal Reserve System now 
above 75 per cent yet it is not a 
picture of the credit conditions of 
untry due to the fact that it is based 
extremely large gold holdings we have 
red in recent years, and which will 
nately be lost in part at least. If, 
fore, they are used as a basis for 
lit, it would only bring ultimate disas- 
The most important factor in study- 
ng money conditions, it seems to me, is 
rate for time money and the rates 
‘ommercial paper of the highest type. 
An advance of 1% per cent in commer- 
paper rates from the lows existing in 
pression period usually indicates a 
This 
tt continue and thus is its own sig- 
r caution and an expectation of busi- 
ness liquidation within a reasonable pe- 


| using up of available credit. 


Profit Margins 


lustrial conditions as a fundamental 
r refers not to the question of activ- 
r non-activity in industry but more 
Natur- 
during a period of depression, when 


he question of profit margins. 


s are a purchase, our industries are 
ictive. Conversely, if we do not sell 
stocks when industry is booming when 
e sell them to advantage? What 

st be studied, when industrial condi- 
are inactive, is the profit possibilities 
quickening activity and general in- 

rial financial conditions. The latter 

to the question of inventory and 

If working capital is 
at is, has been turned into fixed 


+ 


ng capital. 
up, th 
ment, new plants, etc., this would be 
favorable for any prolonged im- 
nent. On the other hand, as in our 
idjustment period, if inventories 


heen placed on aé_ sound basis, 
ng capital built up, in other words 
ancial condition of our industries 
und, they are naturally in excel- 


to handle forward business. 


Railroad Traffic 


ability of our railroads to handle 
offered them efficiently or their in- 
to do so is an important factor in 
sperity of the country. The read- 
nt of 1921 and 1922 was without 
stened by the lack of equipment 
‘ailroads and their inability to han- 
the business offered effectively, thus 
costs to industry in general. 
to the war practically all periods 
sperity in this country were accom- 
or it might be said ushered in, by 
ling foreign trade. Our war pros- 
was built on this basis also. Our 
ral position among nations has been 
nged by the 


liquidation of foreign 








holdings of our securities and our accu- 
mulation of gold during the War. We 
cannot expect in the future to have the 
same large favorable balances of trade, 
that we had had in the past. Yet foreign 
trade, both from an import and export 
standpoint, is essential to substantial pros- 
perity here, particularly for our producing 
classes. 

It is a peculiar fact, but true, that in 
periods of depression people save more 
and are more efficient than in periods of 
prosperity. Indications of increased sav- 
ings in depression periods combined with 
increased efficiency of labor are a most 
potent favorable fundamental factor. This 
factor has been approximately 50 per cent 
favorable in the present period of pros- 
perity, savings have been large, efficiency 
questionable. In the past, tariff conditions 
have played an important part in our pe- 
riods of prosperity and depression. High 
tariffs have favored business improvement. 
With our change from a debtor to a cred- 
itor nation has come a change in our tariff 
necessities. Changes in tariff are funda- 
mental factors that must be studied, but if, 
from now on, we are to stimulate a sub- 
stantial foreign trade, we will doubtless 
find that our tariff policies will have to 
be quite different from those of the war 
and pre-war periods. 


Factor of Politics 


Pohtical conditions are a fundamental 
factor in themselves, to be considered 
carefully. This is particularly true of 
taxation, as it is related to politics. With- 
out attempting to detract from other fun- 
damental factors, and recognizing the 
staggering taxation under which business 
continues to operate, it is probably true 
that the attitude of our present adminis- 
tration and the reductions in business tax- 
ation of the past two years have been of 
much help in the recent business improve- 
ment. 

The psychological factor is possibly the 
least important but still important. It 
will be remembered that in our last pe- 
riod of depression the administration was 
responsible for the statement that the de- 
pression was largely psychological. This 
was far from wholly true, yet the depres- 
sion was doubtless intensified by the dis- 
With 
the minor improvement in prices, led by 
articular, in the fall of 1921, a 
e change in the attitude of busi- 
Without this change 
of attitude the rapid recovery of 1922 


pair that prevailed in early 1921. 


oil, in 


noticeab 


1 
} 
] 
i 


ness men occurred. 
would have been retarded. 


Anticipation a Necessity 


From what has been said above, it must 
he clearly 


tion, based on a study of fundamental sta- 


evident that success in specula- 


, 
nese 


tistics, cannot come from a review of t 
statistics, but only from anticipation. The 
stock market discounts coming events. It 
Naturally 


ndamental factors cannot be an entirely 


does not record the present. 
fu 

favorable state in a period of depression. 
In using or studying fundamental factors 


it seems to me that one should start with 








DIVIDENDS 








MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 15, 1923. 
DIVIDEND NO. 110 
A regular quarterly dividend of 2% per cent 
yn the capital stock of Mergenthaler Linotype 
Company will be paid on June 30, 1923, to 
the stockholders of record as they appear at 
the close of business on June 6, 1923. T 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 


The 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its out- 
standing Prior Lien Capital Stock, payable 
June 15, 1923, to all Prior Lien stockholders 
of record on the company’s books at the closs 
of business at 5:00 o’clock P. M., May 31, 
1923. 


EUSTACE J. KNIGHT, Secretary. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 42 
A quarterly cash dividend of 2%% and a 
dividend of 2% payable in common _ stock 
have been declared on the Common Stock of 
the American Power & Light Company for 
payment June 1, 1923, to Common Stockhold- 
ers of record at the close of business May 19, 
1923 
A. C. RAY, Treasurer. 





WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 
165 Broadway, New York 
New York, May 14, 19 
For the purposes of the Annual Meeti! 
of Stockholders, to be held on June 1 1923 
the stock transfer books will be closed on 
May 28, 1923, at 3 o’clock P. M., and reopened 
on June 14, 1923. at 10 o’clock A. M. 
JAMES C. BENNETT, Secretary 





the question of money conditions. As a 
period of depression progresses and busi- 
ness liquidation is in full swing, 
This is the 


money 
naturally becomes very easy. 
basis of the development of favorable fun- 


damental conditions. With this as a basis, 





a study of existing conditions will help 
determine whether a favorable or unfav- 
orable change in industrial, export, labor, 
railroad and other conditions can be an- 
ticipated. For example, if the railroads 
are well equipped to handle expanding 
business, if the financial condition of in- 
dustrials in general is strong, if conditions 
are promising for an expanding export 
trade, if labor is efficient, then, with ea 
in money, we may look confidently for a 
business improvement, based on t 
called favorable fundamentals. The stock 
market moves on such prospects as far 
ahead as the best informed can see. 
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An Attractive Yield 
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New York Stock Exchange 


Representative active stocks as of Friday, May 18, 1923: 























1.00 A 87% TRU. TORR cc vscoscvces 74% 
Week's sales: Saturday, 581,335 shares; Monday, 871,160 shares; ei 86% 20% St. Louis Southwest... 30% 
Tuesday, 626,120 shares; Wednesday, 676,404 shares; 1.50 Q 96% 78% Southern Pacific 89% 
Thursday, 551,500 shares; Friday, 498,300 shares. isa ae 285 17 Southern R’way 32 
2.50 Q 154% 125 Union Pacific ....... 135 
— 14% 6 ere 9% 
MISCELLANEOUS Prev Fri- 17% 8% Western Maryland 11% 
Vivid. When ——1922- NAME OF STOCK Friday's day’s . 16% j$§.6 |\Wheel & Lake Erie.. 8% 
Kate,$ Paid High Low Close Close OILS 
Ken cae 18% 9% Ajax Rubber ....... 12% 11% 
. fo +t 
Loo )6 OQ 8K EEG Allied Ch. & Dyet...- 66% oot 1.75 Q 71% 43% Calif. Petrol ........ 891% 
1.00 Q 59% 37% Allis Chalmers ..... 44% 42% 1.00 Q 54 31% Cosden & Co 46% 
ae iy 42% 27% Amer. Agr. Chem.... 21% 16% : 13% 37% General Asphait ane 39% 
1.25 Q 76% 32% Amer. Can ...... soe 92 92% 5 20% 12% Invincible Oil 14% 
‘ 30% 14% Amer. Cotton Oil.... 9% 7% : cote yr Aap hea 
#e a 17% 10% Am. Hide & Leath... 11 a “se > me island Of) .....---0. _% 
175 Q 122 78 «= Amer. Tee ......202. 96 94 1.00 =Q 46% «633% «Marland Oil ........ 46 
i c oF ORY .50 Q 34% 14% Mexican Seab. Oil... 16% 
aes es 50% 25% #Amer. Int. Corp..... 26 25% “30 Q 16 11 Middle States Oil.... 10% 
1.00 Q 129 82 Amer. Radiator .... 82 80 10% 
. o. 6% 150 S.A. 69% 42% Pacific Oil ......... 39 
.° 8% 3% Amer. Safety Raser.. 7% $4 2°00 Q 100% 40% Pan-Amer. Petrol ... 69% 
25%  § 5% Amer. Ship & Com... 14% 14% “50 Q 59% 28% Phillips Petrol ...... 52% 
85% 54% Amer. Sugar ........ 76 74 : 13 “3% Pier S - aucplisiialalaly s* 
bes or 47 23% Amer. Sumatra Tob.. 26% 26% ss e 38% oi oo vena tewbanee ee Bs, 
3.00 Q 169% 129% Amer, Tobacco ..... 148% 145% 50 Q 38%, 18% Since’ Bonnai oesecce te 
1.75 Q 105 78% Amer. Woolen ..... - 93% 88% 15 Q 62 42 . Texa oun any : 46 F 4 
1.00 Q 68% 43 Assoc. Dry Goods.... 71% 73 95 Q 2% 18% amet Pac 6 A tea 161 
ay 43% 19% Atl, G. & W.L..... 19% 19% ’ — eo ooo ae CG 
40% 9% Austin Nichols ..... 27% 25 60 @ 34 25 White Eagl Oil whee oR 
bis ; 44% 29% Central Leather .... 5% 4% ’ 11 4 Whi » nu pihigacli “ 
1.50 Q 82% 41 ee ee sees 31% 38% os * BO ON wocseccces ‘ 
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r HERE is a bond issue of a certain 
|" American railroad which is selling 
today on a basis to yield a return 
ch would make the average get-rich- 
‘< proposition pale into insignificance. 
promises the present day purchaser 
ssible profit which would rival prom- 
such as 100 per cent Miller once 
3ut this railroad bond is some- 
¢ real. It is not a get-rich-quick 
im. 
Forces Behind Prices 
\lake no mistake about it—fundamen- 
ls are not the sole forces behind prices 
the stock market. There is such a 
ng as manipulation. It can push a 
k up, or press it down. 
)f course a study of fundamental val- 
is essential as the first step in pre- 
ring to make commitments in the stock 


rket. 
next step is a study of technical 
But, let Mr. Bancroft tell about it in 
fourth instalment of his illuminating 
idy of the ways and means of mak- 
x a success in the market, and the ways 


; which money is lost. 


ig Other Features 
. Ve have announced that our analysts 
preparing studies of ALLIED CHEMICAL 
| CENTRAL LEATHER. These two com- 
nies will be discussed fully in our 
xt issue. 


Radicals and Rails 

\lmost anywhere one may go in the 

nancial district in New York, there will 

be encountered someone who is fearful of 

the activities of the so-called radicals of 

) ongress, and the equally radical indi- 

iduals and groups outside of Congress. 

That doubt and suspicion perhaps has 

a een the influence which has served to 

hold railroad securities so far below their 

real valuation so far as the stock market 
s concerned. 

Have we anything to fear? Have the 

ilroads any real basis for alarm? What, 

iny, will be the effect of the agitation 

hich it is expected certain radical mem- 

rs of Congress will make against the 

lroads ? 
Those are questions which Mr. THom- 
Gipson will answer in the next issue. 
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FOREWORD 


of security values. 


ture prepared by individuals who are authorities 


in Tur FINANCIAL Wor_Lp. 


FINANCIAL 
LITE E 


Intelligent and successful investing is based upon a thorough knowledge 


Such knowledge is best acquired by reading constructive financial litera- 


on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 











A Record of Electric Power and Light Preferred Stocks—Bonright & 


Co. have prepared a special circular showing the dividend records 
of sixty-eight preferred stocks of electric power and light com- 
panies in the United States whose output exceeds 100,000,000 k. 
w. h. per year. This circular should prove of interest to those 
interested in this class of securities. Copy of this circular may 
be obtained by writing to the above firm at 25 Nassau Street, 
New York, mentioning THe FrnancraAL Wor p. 


“How to Make Your Money Make More Money’’—<An interesting book- 


let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL Wor Lp. 


Market Letter—A copy of the current market letter will be mailed to 


you upon request. Write to H. F. McConnell & Co., 65 Broadway, 
New York, mentioning THe FINANCIAL Wor -pb. 


Called Bonds—Merrill, Lynch & Co. have prepared a circular contain- 


ing a list of bonds which have recently been called for redemption. 
In view of the fact that interest on such bonds ceased on date of 
redemption investors should keep fully advised as to their status. 
Copy of this list may be obtained by writing to the above firm at 
120 Broadway, New York. Please mention THE FINANCIAL Wor tp. 


Financial Independence—A. B. Leach & Co., Inc., 62 Cedar Street, New 


York, have prepared an interesting booklet entitled ‘Financial 
Independence.” It tells a story and reveals principles that if taken 
to heart and used would, for many of us, rob the future of its 
fears and increase the efficiency of today’s efforts by instilling the 
confidence of a financially independent tomorrow. We believe 
that a reading of it will be of value to those interested in getting 
the most out of conservative investing. Please mention THE 
FINANCIAL Worxtp when writing for booklet. 


Shonnard & Co.’s Market Letter—This letter contains a comprehensive 


discussion of the fundamental conditions affecting security prices, 
an analysis of particular securities and investment suggestions. 
This letter is published every two weeks and constitutes a valuable 
service to the stock and bond buyer. Copy may be obtained from 
Shonnard & Co., 120 Broadway, New York. Please mention THE 
FINANCIAL WorLD. 


Seasoned Bonds—Wm. Carnegie Ewen, 2 Wall Street, New York, has 


prepared a list of suggestions upon this class of bonds. Copy of 
this list may be obtained by writing to the above firm and men- 
tioning THE FINANCIAL Wor Lp. 


Guaranteed Stocks—These stocks rank with bonds in quality although 


not so widely known and offer better yield as sound permanent 
investments. An interesting booklet just off the press may be ob- 
tained by writing to Joseph Walker & Sons, 61 Broadway, New 
York. Please mention THE FINANcIAL WorLp. 
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Customer Ownership of Utilities 
a Theory that Proved Worthy 


EN years ago THE FINANCIAL WORLD pioneered the move- 

ment for customer-ownership among utilities, which in re- 

cent years has become a valuable adjunct in cultivating public 
good will. 

No financial publication has aimed to be more helpful in popu- 
larizing public utility securities as sound investments than THE 
FINANCIAL WORLD, which for more than 10 years has published an 
annual review devoted to this particular industry. 


And Now the 11th 


Our eleventh annual PUBLic SERVICE CORPORATION REview, to be_ published 
June 30, 1923, will carry a message of profit to investors; a message in which every 
dealer in these securities is interested, as it tends to increase their business. 

In no sense will this forthcoming review be a statistical reference work, but it will 
be an outspoken guide to investors; helping them to select dependable and attractive 
public utility securities. 

For that reason this issue offers you an unusual advertising opportunity to reach 
10,000 investors at a time when their interest is centered upon utility securities. 

We are confident the Eleventh Annual “Pusiic Service CorporRATION Review” will be an 
unusually profitable adjunct to whatever advertising you are doing to increase your business 


among public utility investors. Hence, it is advisable for you to arrange for space in this issue 
at your earliest convenience in order to secure a good position. 


The return of the attached coupon will furnish you with particulars as to rates, positions and 
the profitable possibilities of this 11th Annual Review. 


The FINANCIAL WORLD 


53 Park Place New York City 


The Financial World 
53 Park Place, New York 


Kindly send me a copy of your Public Service Corporation Review of last year, 
along with rates and positions that are still open. 


NAME 


FIRM 


ADDRESS 























